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Between 2004 and 2006 the average trading price increased 4,5 times, at the same time an ascending
trend being recorded for the book value of shares.

In the 3™ quarter FIC2 shares were intensely traded, the number of shares exceeding 58% of the total
recorded for the first 9 months of the current year; all liquidity indicators imposed by the BSE Code far
exceeded those set forth by the market operator.

FIC2 trading indicators Sep 30, 04 Sep 30, 05 Sep 30, 06

[Number of shares traded in 9 months 238.659.000] 377.149.000 513.972.152
Total value for 9 months (RON) 112.029.142[ 461.155.613 1.084.198.132
[Average price for 9 months (RON / share) 0,4694 1,2227 2,1024




II. ACHIEVEMENT OF OBJECTIVES IN THE ACTIVITY PLAN
I.1. ACHIEVEMENT OF FINANCIAL OBJECTIVES
I1.1.1. PORTFOLIO MANAGEMENT
I1.1.1.a. Portfolio reconfiguration and optimization

Between Jan 1, 2006 and Sep 30, 2006, share portfolio management objectives were pursued, as
set forth in the FIC Moldova activity program for the year 2006.

FIC Moldova continued the portfolio reconfiguration and optimization policy in view of
increasing its profitability, aiming at increasing the value of participations in profitable companies or in
companies with advantageous trading opportunities and decreasing participations in companies in
difficult economic and financial situations or without perspective.

These objectives were realized by:

a) Modifying the participation by legal operations of increasing / decreasing the share capital or
writing off, thus:

- increasing the share capital in 16 companies, totaling 20.619.265,56 RON in nominal value
from reserves;

- decreasing the share capital in 2 companies, totaling 4.279.848,16 RON in nominal value;

- write-off of 9 companies in which the liquidation procedure was finalized, resulting in the
elimination from the portfolio of participations held, 1.635.280,5 RON in nominal value.

- write-off of 3 companies absorbed through fusion, resulting in the elimination from the portfolio
of participations held, 474.811,4 RON in nominal value and increase of participations in absorbing
companies, 319.000,0 RON in nominal value.

b) The modification of FIC Moldova participations following transactions finalized by the transfer
of property rights (sales / acquisitions), direct investment or withdrawal from association, as follows:

- sales — the sale of participations (full or partial) in 39 companies, 5.347.042,60 RON in nominal

value;

- acquisitions — involving stock in 33 companies, 5.324.725 RON in nominal value;

- direct investment (primary placement) — in 10 companies, 8.684.086,54 RON in nominal value,

for preserving the percentage held.

I1.1.1.a.1 Evolution of the portfolio at nominal value

Restructuring operations throughout the year led to a decrease of the number of companies in the
portfolio, therefore on Sep 30, 2006 the portfolio comprises 293 companies, in which shares totaling
313.117.230 RON in nominal value are held. Of these, 90 companies in which FIC Moldova holds
shares worth 54.059.208,70 RON in nominal value, representing 17,55 % of total participations at
nominal value, are undergoing various stages of administrative / judicial liquidation or judicial
reorganization.

The detailed status of investments according to Regulation no. 15 / 2004 — annex 17 of NSC is
presented in annex IV.2.

I1.1.1.a.2. Portfolio structure
In the Jan 1, 2006 — Sep 30, 2006, portfolio reconfiguration and optimization led to the following

structure according to:

- type of shares (listed / unlisted):




DAL Total nominal value of the package Total market value* of the package

structure
Securities Thousand RON % Thousand RON %

31.12.05 | 30.09.06 | 31.12.05 | 30.09.06 | 31.12.05 | 30.09.06 | 31.12.05 | 30.09.06

Traded stock, 131786 | 128912 | 4546 | 41,17| 708201 | 9s4s20| 7579 | 76,14
Of which:
ggrgpames listedat - 5g 57 74.398 20,08 | 2376| 637246 | 862.615| 68,19 68,55
Unlisted
companies, traded
through the BSE 12.629 12.728 4,36 4,06 7.263 12.518 0,78 1,44
system
Comp. listed in
BVB.BERY 60.950 19.368 21,02 6,19 63.782 54.236 6,82 432
Comp. listed in
BVB-BER - extra 22.418 7,16 25.160 1,83
stock market*
Untraded stock, 158.121 |  184.205 5454 | 5883 226236 | 272.504 24,21 23,86
Of which:
Closed companies 87.928 | 121.843 30,33 38,91 190282 | 223.062 20,36 18,95
Listed, untraded 10.822 8.335 3,73 2,67 318 249 0,03 0,03
companies
Listed, untraded in
last 90 days 59.371 54.027 20,48 17,25 35.636 49.193 3,82 4,88
companies
Total 289.907 | 313.117 | 100,00 | 100,00 | 934.527 | 1.227.033 | 100,00 | 100,00

* These items are regulated by BSE and tracked beginning 1 semester 2006
** Market value is determined according to NSC Instruction no. 15/2004

-size of participation in comprised companies :

Specification

31.12.2005

30.09.2006

Insignificant participations: % SIF <10%

Number of companies

135

119

Nominal value (thousand RON) / percentage

151.575 |

168.040 |

Significant participations: 10%< % FIC < 33%

Number of companies

148

137

Nominal value (thousand RON) / percentage

105.760 |

113.388 |

Control participations: 33 % < % SIF <50 %

Number of companies

22

21

Nominal value (thousand RON) / percentage

13.414 |

12.922 |

Majority participations: % SIF > 50 %

Number of companies

21

16

Nominal value (thousand RON) / percentage

19.158 ]

18.776 ]

Total participations:

Number of companies

326

293

Nominal value (thousand RON) / percentage

289.907

313.117




- field of activity :

31.12.2005 30.09.2006
Nominal Nominal
value of value of
SECTOR g E % |participations| % é\I é % |participations| %
o (thousand o (thousand
RON) RON)
BANKING, INSURANCE 10| 3,05 105.285| 36,32 10{ 3,40 125.624| 40,12
MACHINERY 27| 8,23 49.309| 17,01} 27/ 9,18 55.002| 17,57
MANUFACTURE
TEXTILES & GARMENTS 62| 18,90 30.602| 10,56] 49| 16,66 29.925| 9,56
CHEMICALS 12| 3,66 28.692| 990 11] 3,74 24.860] 7,94
AGRICULTURE 79| 24,09 22971 7,92 70| 23,81 21.613] 6,90
METALLURGY 10 3,05 20.948] 7,23 9] 3,06 19.043] 6,08
FOOD INDUSTRY 25| 7,62 7.994| 2,76] 23| 7,82 8.094] 2,58
COMMERCE, 31| 9,45 5567 1,92) 25| 8,50 5579 1,78
RESTAURANTS
OTHERS 70] 21,95 18.538] 6,38] 69| 23,83 23.377) 747
TOTAL 326(100,00 289.907| 100,00] 293(100,00 313.117{100,00
I1.1.1.a.3. Administration of participations held

FIC Moldova continued to improve its portfolio administration and monitoring activity, to the aim
of increasing the value and profitability of participations held in companies. Measures taken to this
purpose involved as a priority the implication through General Meetings of Shareholders and Boards of
Directors in companies in which FIC Moldova holds majority or control positions, as well as in those in
which capital investments were made, in order to impose effective management policies to ensure
development of the company and attainment of profit, or crisis policies to ensure the recovery of the
company.

At the same time, European corporate management principles were promoted, together with
equitable treatment of shareholders and business ethics, in order to impose correct management conduct
and practices, to ensure the development of the company, attainment of profit and the protection of FIC
Moldova interests in the companies in which it holds insignificant, significant or control positions, in
order to stop disloyal practices of decapitalization by majority shareholders, modification of articles of
incorporation to the purpose of delegating certain attributions of the GMS towards BD or restraining the
right to trade shares, etc.

I1.1.1.b. Investing-disinvesting activity

I1.1.1.b.1 Investing activity
Investing activity - shares — on the primary market
In the Jan 1, 2006 — Sep 30, 2006 period direct investments were made by participating in the
increase of registered capital of 10 issuers in the portfolio, in order to preserve the percentage held. Share
investments totalling 8,68 mil. RON in nominal value were recorded, at a price of 24,65 mil. RON, as
follows:
» 3 listed companies, in which shares 5,98 mil. RON in nominal value were subscribed at a price of
9,60 mil. RON.
» 7 unlisted companies, in which the sum of 15,05 mil. RON was subscribed for shares 2,70 mil.
RON in nominal value.



We specify that in the Jan 1, 2006 — Sep 30, 2006 period FIC Moldova subscribed shares 2,06 mil.
RON in nominal value in 5 more companies, for a price of 3,73 mil. RON, these investments pending
registration.

Investing activity - shares — on the secondary market

The construction of a portfolio comprising liquid titles with growth potential remained an
important objective, in parallel with the increase in volume of speculative operations and the development
of activity in the market of derivative financial instruments.

In the context of unpredictable evolutions marking the capital market for an extended period of
time, with significant corrections and uncertainty regarding the evolution of quotations, FIC Moldova
policy was cautious but consistent in the direction of increasing holdings in attractive issuers, respectively
in speculation of titles with high liquidity. In these conditions, in the first 9 months of 2006, acquisition
operations were targeted at the shares of 33 issuers (32 listed in BSE and the RASDAQ Electronic Stock
Exchange), with a total acquisition value (excluding trading commissions) of 23,69 mil. RON compared
to 42,09 mil. RON in the corresponding period of the preceding year.

We specify that in the case of some issuers, acquisition programs initiated before materialized in:
¢ the receipt of free shares — shares with a total nominal value of 6,21 mil. RON;
¢ the granting of subscription rights, at prices below the market quotation, in the process of registered
capital increase — shares with a total nominal value of 3,28 mil. RON.

Investment activity — other instruments
For reasons associated with the necessity for a varied portfolio as well as the exploitation of
opportunities, investments were made in:
» fund titles — 2,29 mil. RON,
» preemption rights — 0,017 mil. RON,
» derivative financial instruments (BMFMS) - 0,62 mil RON.

Invesments in securities issued by AOPC/OPCVM
On Sep 31 2006, FIC Moldova held 3.120 shares in “Fondul Oamenilor de Afaceri”, totalling
8.467,90 RON face value, 12.159,26 RON market value respectively.

I1.1.1.b.2 Disinvesting activity — on the secondary market

Share packages of 43 issuers (23 of closed-end type, of which 3 with the ownership right transfer
in the 4™ quarter) were subject to partial / total sale operations during the 3" quarter of 2006. Revenue
from these sales amounted to 22,45 mil RON as compared to 30,11 mil RON in the corresponding period
of the previous year, with a profit of 13,72 mil. RON compared to 23,44 mil. RON recorded at the end of
the 3™ quarter of 2005.

I1.1.2. PRESENTATION OF THE ECONOMIC AND FINANCIAL STATUS

Financial statements (balance sheet and income statement) are based on Accounting Regulations
harmonized with the European Economic Community 4™ Directive, applicable to institutions authorized,
regulated and supervised by the National Securities Commission.



Financial statements are drawn up in RON.

Financial statements for Sep 30, 2006 are not accompanied by an independent external auditor’s

BALANCE SHEET

report, according to the usual practices regarding the frequency of such reporting.

on September 30, 2006

Row Balance

No. 101.01.2006 | 30.09.2006

A B 1 2

A. NON-CURRENT ASSETS
I. INTANGIBLE ASSETS
values and other tamgible assets | 03| 96376 98129
5. Advances and pending intangible assets 05 138.103 -
TOTAL: (row 01 to 05) 06 234.479 98.129
II. TANGIBLE ASSETS
1. Land and buildings 07 8.801.686 8.573.250
2. Equipment 08 487.948 342.184
3. Furniture and fixture 09 159.953 133.603
TOTAL: (row 07 to10) 11 9.449.587|  9.049.037
III. FINANCIAL ASSETS
5. Securities as assets 16 |257.719.356| 319.427.154
6. Other claims 17 120.463 81.350
TOTAL: (row 12 to 17) 18 1257.839.819| 319.508.504
NON-CURRENT ASSETS — TOTAL (row 06 + 11 + 18) 19 |267.523.885| 328.655.670
B. CURRENT ASSETS
[. INVENTORY
1. Consumables 20 18.040 21.873
3. Advances for purchase of inventories 22 - 14.414
TOTAL: (row 20 to 22) 23 18.040 36.287
1. Trade receivables’ 24 |105.283.805] 49.167.293
4. Other receivables 27 19.448.261 5.897.725
TOTAL: (row 24 to 28) 29 1124.732.066| 55.065.018
III. SHORT QUARTER FINANCIAL INVESTMENTS
3. Other short quarter financial investments 31 5.624.145 5.089.858
TOTAL: (row 30 to 31) 32 5.624.145]  5.089.858
IV. CASH AND BANK ACCOUNTS 33 73.806| 4.363.267

Nr. Sold

rd. |01.01.2006 | 30.09.2006

A B 1 2

CURRENT ASSETS - TOTAL (row 23 +29 + 32 +33) 34 1130.448.057| 64.554.430
C. PREPAID EXPENSES (acct. 471) 35 48.654 24.932




D. CURRENT LIABILITIES

4. Accounts payable 39 248.435 9.848
5. Commercial papers payable 40 | 22.749.096 5.670.522
lib(i)ltiilizrs liabilities, including taxes payable and social security 43 17.938.663|  26.514.794
TOTAL: (row 36 to 43) 44 | 40.936.194| 32.195.164
E. CURRENT ASSETS LESS NET CURRENT LIABILITIES

(row 34 + 35 - 44 - 60.2) 45 | 87.830.623| 32.373.357
(I:c;v{?gfi ?86833?)5 LESS CURRENT LIABILITIES 46 |355.354.508| 361.029.027
H. PROVISIONS

2. Provisions for taxes 57 | 43.135.744| 45.390.906
3. Other provisions 58 | 38.620.278| 20.831.945
TOTAL PROVISIONS: (row 56 +57 + 58) 59 | 81.756.022| 66.222.851
I. DEFERRED REVENUE (row 60.1+60.2) of which: 60 1.729.894 10.841
2. Precollected revenue 60.2 1.729.894 10.841
J. EQUITY AND RESERVES

I. EQUITY (row 62 to 63) of which: 61 51.908.959| 51.908.959
- Subscribed and paid capital 63 | 51.908.959| 51.908.959
III. REEVALUATION RESERVES
Balance C 65 6.235.347| 6.232.213
IV. RESERVES (row 68 to 73 -74) 67 [236.255.284| 279.467.967
1. Legal reserves 68 9.300.275|  9.749.790
3. Reserves constituted from free shares/notes 70 | 87.559.073| 104.367.371
4. Reserves from fair value evaluation 72 1.986.012 1.989.165
5. Reserves representing surplus from reevaluation reserves 73 [137.409.924| 163.361.641
V. REPORTED RESULT
Balance D 76 | 20.801.104| 82.205.946
VI. RESULT OF FISCAL YEAR

Balance C 77 | 48.585.106] 39.852.498
Profit appropriation 79 | 48.585.106 449.515
TOTAL EQUITY 80 [273.598.486| 294.806.176

(row 61+64+65-66+67+75-76+ 77-78-79)

The structure of the financial statement is drawn up based on the principle of presenting long term

(non-current) and short term (current) assets, as well as current liabilities (due in less than one year).

The distinction between current and non-current assets is based on the intent of the company to

obtain future benefits in the short or in the long term.

The net assets increased compared to the beginning of the fiscal year by 45,25%.

INCOME STATEMENT
on September 30, 2006

The income statement was drawn up based on the revenue and expense recognition principles,

10

in which income represents the fair value of compensations received or receivable, and expenses are costs
already incurred.




l::)w 30.09.2005 | 30.09.2006
A B 1 2
A. REVENUE FROM OPERATIONS
TOTAL (row 02 to 11) 1 78.482.783| 113.805.388
1. Revenue from financial assets 2 30.122.361 32.828.218
2. Revenue from financial instruments 4 10.492.600 4.596.728
3. Revenue from ceded financial investments 5 27.151.684 22.534.071
4. Revenue from provisions, reactivated claims and various 7 6.218.393 49 649,559
debtors
5. Revenue from exchange rate variations 8 1.243.836 2.440.757
6. Revenue from interest 9 207.840 235.337
7. Other revenue from operations 11 3.046.069 1.520.718
B. EXPENSES WITH OPERATIONS
TOTAL (row 13 to 20) 12 21.911.668 72.004.064
12. Expenses with ceded financial investments 14 4.121.240 8.929.289
13. Expenses with exchange rate variations 15 1.277.994 1.667.548
15. Expenses with commissions and fees 17 925.989 1.080.312
16. Expenses with banking and similar services 18 25.631 30.726
17. Depreciations,‘provisions, losses from receivables and 19 5377 834 48.147.380
miscellaneous receivables
18. Other expenses with operations 20 9.687.980 12.148.809
a. Expenses with materials 21 512.067 391.122
b. Expenses related to electricity and water 22 100.947 132.208
c. Expenses with staff, of which: (row 24+25) 23 6.566.549 7.233.760
cl. Salaries 24 5.518.389 5.931.603
c2. Expenses related to social security 25 1.048.160 1.302.157
d. Expenses related to external services 26 2.388.999 4.234.338
e. Expenses with other taxes and similar payments 27 119.418 157.381
C. OPERATIONAL RESULT
- profit (row 01 - 12) 28 56.571.115 41.801.324
19. TOTAL REVENUE (row 01 + 30) 34 78.482.783| 113.805.388
20. TOTAL EXPENSE (row 12 + 31) 35 21.911.668 72.004.064
G. GROSS MARGIN
- profit (row 34 - 35) 36 56.571.115 41.801.324
21. PROFIT TAX
- profit tax expense 38 4.918.031 1.948.826
H. NET INCOME
- profit (row 36 - 38 - 39) 40 51.653.084 39.852.498

NOTE:

For the comparability of data (in 2005 International Accounting Standards were applicable), in the
description of amounts corresponding to the previous year the following items were adjusted:

e climinated expenses
0 negative adjustments to securities
0 deferred profit tax

e introduced expenses related to the period
0 profit participation

11

790.856 lei
38.072 lei

2.246.400 let



e climinated revenue
0 positive adjustment to titles
0 deferred profit tax
e introduced revenue related to the period

1.303.133 let
467.649 lei

0 cancellation of profit participation provision 2.246.400 lei

REALIZATION OF THE REVENUE AND EXPENSE BUDGET

RON
Forecasted Realized
2006 Jan — Sep 2006
1 2
A. |Total revenue 93.550.000 113.805.388
B. |Financial revenue 92.070.000 110.064.557
[ Revenue from investments (dividends) 30.000.000 32.828.218
[J Revenue from claims (bank interest + bonds) 4.000.000 4.832.065
[J Revenue from ceded financial investments 56.570.000 22.547.097
[J Revenue from exchange rate variations 0 2.440.757
[J Revenue from provisions 0 47.375.028
[J Other financial revenue 1.500.000 41.392
C. |Revenue from operations 1.480.000 3.740.831
[J Revenue from rent and associated activities 800.000 571.186
[J Revenue from provisions 0 2.274.531
[J Other revenue from current activity 680.000 895.114
D. [Total expenses 51.500.000 72.004.064
E. |Financial expenses 36.500.000 61.959.157
[J Expenses with ceded financial investments 29.500.000 8.929.289
[ Expenses with commissions and fees 1.000.000 80.810
[ Expenses with exchange rate variations 0 1.667.548
] Expenses with banking and similar services 50.000 30.726
[] Other expenses 5.950.000 51.250.784
F. |Expenses with operations 15.000.000 10.044.907
G. |Gross margin 42.050.000 41.801.324
H. |Taxable profit 12.050.000 12.290.164
I. |Profit tax 2.850.000 1.948.826
J. [Net profit 39.200.000 39.852.498
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FINANCIAL RATIOS

Item name

Formula

Result

1 | Quick ratio”

Current assets /
Current liabilities

64.568.521/32.195.164 = 2

2 | Debt to equity ratio”

Debts / Equity x 100

Debts / Working
capital x 100

The company has no outstanding debts

3 | Trade receivables turnover’

(124.732.066+55.065.018)/2

11.805

x 270 =213 days

s
4 | Non-current assets turnover”

Turnover / Non-
current assets

113.805.388/328.655.670 = 34 %

NOTE:
1)

2)

Guarantees the coverage of current liabilities from current assets.
Expresses the efficiency of credit risk management, indicating potential financing and

liquidity problems bearing on the fulfillment of undertaken liabilities.

3)

of days until the settlement by debtors of receivables by the company.

4)

Expresses the company's effectiveness in collecting its receivables, specifically the number

Expresses the effectiveness of non-current assets management, by expressing the turnover

(value of revenue from current operations) generated by a certain quantity of non-current

assets.

11.1.3. COMPLIANCE WITH LEGAL REGULATIONS REGARDING OWNERSHIP
LIMITATIONS

Compliance with the provisions of art. 188 of National Securities Commission Regulation no.

15/2004

Portfolio exposure on Sep 29, 2006, according to the net asset value calculated and certified by the
depository, BRD — GSG Bucuresti, was the following:

a) The weight of securities and monetary market instruments not accepted for trading may not exceed
20% of the total assets (closed shares, closed bonds and deposit certificates).

Type of asset Asset value Weight in total assets | Limit imposed
(RON)
Closed shares (excepting BCR and 22.230.758,30 1,708
Bancpost, according to the provisions
of art.275 para (2)
Closed bonds (corporate) 1.133.970,87 0,087
Deposit certificates 0,000 0,000
TOTAL 23.364.729,17 1,795 <or=20%

b) The weight of securities and monetary market instruments registered or traded on the Stock Exchange
(issuer level) may not exceed 10% of the total assets:
On Sep 29, 2006 holdings of TLV shares exceed the prescribed 10% threshold, respectively 12,133%.

The weight of TLV bonds is not calculated, as they are not accepted for trading.

On Sep 29, 2006 there were two companies which did not comply with item b) provisions:
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e BRD Bucuresti

e Transilvania Bank Cluj Napoca
for which provisions of the next paragraph are applicable:
“ The 10% limit may be exceeded, provided that the weight of VM total value and of the monetary
market instruments registered or traded on the Stock Exchange for issuers which exceed 10%, does not
exceed 80% of the total assets”.
Totalling TLV and BRD holdings, the amount does not exceed 80 % of the total assets.

¢) The weight of financial instruments issued by entities belonging to the same group may not exceed
50% of the total assets.

Group name Asset value Weight in Limit

(RON) total assets imposed
(%)

BT GROUP, of which:

TLV shares 157.884.015,13 12,133

TLV bonds 1.133.970,87 0,087

BT Maxim and BT Invest 1 shares 3.449.736,00 0,265

GROUP TOTAL 162.467.722,00 12,485 | <sau =50%

The total holding in BT group does not exceed the limit imposed.

d) The weight of derivative financial instruments outside regulated markets may not exceed 20% of the
total — not applicable.

e) The weight of current account and cash may not exceed 10% of the total assets.
On Sep 29, 2006 the weight thereof was 0,329% (4.280.035,53 RON / 1.301.279.404,46 RON).

f) The weight of bank deposits with the same bank may not exceed 30% of the total assets.
Total holdings in bank deposits amounts to 3,773 % of the total assets (49.093.252,83 RON /
1.301.279.404,46 RON).

g) Total holdings in derivative financial instruments may not exceed the total net asset value.
The value of the derivative financial instruments = 334.113,00 RON < net asset value = 1.248.241.454,46
RON.

h) The weight of total participation in AOPC may not exceed 50% of the total assets.

AOPC name Asset value (RON) | Weight in total assets | Limit imposed
(%)

XFOA shares 12.159,56 0,001

BT Invest 1 securities 1.101.736,00 0,084

TOTAL AOPC 1.113.895,56 0,085 <sau = 50%

The actual weight does not exceed the limit imposed.
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I1.2. ACHIEVEMENT OF NON-FINANCIAL OBJECTIVES IN THE 3*” QUARTER OF 2006

11.2.1. STATUS OF LITIGATIONS

In the records of FIC Moldova, on Sep 30, 2006 there are 279 cases with various objects. During
the 9 months of the current year, 192 litigations are in court in which FIC Moldova is a plaintiff and 52 in
which it is involved as a defendant. The total number of cases settled is 35.

As a consequence of diligences made, receivables worth a total of 139.299,66 RON was
recovered, in litigations involving claims from overdue dividends and rent.

L. Litigations in which FIC Moldova is a plaintiff

- total litigations = 227, of which 35 were settled up to the date of Sep 30, 2006;

- total litigations in court = 192, in various stages of litigation;
value of litigations in RON = 10.750.223,89 RON, of which 774.968,49 RON in litigations
involving recovery of overdue dividends, 5.044.092,70 RON in bankruptcies and judicial
reorganisations and 4.931.162,70 RON in lawsuits involving claims;

- value of litigations in foreign currency, divided according to object : 14.592.560,66 USD
and 199.313 EUR in bankruptcy cases; 5.051.424,68 USD and 300.000 DEM in lawsuits
involving claims; 4.480.000,00 USD in lawsuits involving draft oppositions; 30.810.043,45
USD in contestations for fulfillment from foreclosures by SARA and pending resolution.

I1. Litigations in which FIC Moldova is a defendant
- total litigations = 52, in various judicial stages;

» Value of litigations in RON = 5.065.614,41 RON, of which 4.445.614,41 RON in
lawsuits involving claims and 620.000 RON in cases involving direct bill action
against SARA Bucuresti;

» Value of litigations in foreign currency in cases involving claims initiated by
SARA: 7.070.140,00 USD and 1.090.000,00 DEM.

11.2.2. COMPLIANCE WITH CORPORATE GOVERNANCE PRINCIPLES IN RELATION
TO SHAREHOLDERS AND CAPITAL MARKET INSTITUTIONS

FIC Moldova fulfilled all reporting obligations ensuing from legal provisions, as follows:
a. In relation to capital market institutions

a.l. Periodic reports towards NSC and BSE

- weekly and monthly reports — status of net assets, status of assets and detailed status of
investments (Annexes 16 and 17 of NSC Regulation no. 15 / 2004), drafted and transmitted to BSE and
NSC according to regulations in force;

- annual report at Dec 31, 2005 — transmitted to NSC and BSE, published in synthesis in the press,
available at the company head office and presented for consultation on the company website
(www.sifm.ro).

- quarterly report at Mar 31, 2006 transmitted to NSC and BSE (according to the financial
calendar), included in the www.sifm.ro website and available in written form for consultation at the
company head office. In the Bursa newspaper of May 11, 2006 the issuance towards shareholders of the
report was notified, according to Law 297 / 2004 and NSC Regulations no. 15 /2004 and 1 /2006.

- 1% half of 2006 report, transmitted to NSC and BSE, published in brief in the press ("Bursa"
newspaper of Aug 14, 2006), available at the company headquarters and presented for reference on the
company website (www.sifm.ro).

a.2. Continual reports to NSC and continuous reports to BSE

- regarding the Ordinary General Meeting of Shareholders of Apr 28 / 29, 2006 — reports regarding
the preparation, preliminary financial results, convocation, informative materials, decisions, notifications,
etc.;
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- significant transactions — sale / subscription of shares of SC Metex SA Tulcea, Condmag Brasov,
CNTEE Transelectrica, Banca Transilvania, SC Turism Felix SA;

- other important aspects communicated: financial calendar, payment of dividends, modification of
Articles of Incorporation, authorization of Board of Directors member by the NSC; reporting of lawsuits
involving the company in compliance with the provisions of art. 113, para. A, letter (j) in the NSC
Regulation no. 1 / 2006 and art. 27 letter (1) and (m) of BSE Regulation no. 3 — notifications regarding
notices / communications / foreclosures / SARA litigations; decision to cancel the dispute related to the
OGMS Decision from Apr 29, 2006 to elect a member of the Board of Directors.

b. In relations with shareholders
Obligations to inform FIC Moldova shareholders were respected by the issuance of press
releases, publishing of reports, information through the electronic system of the capital market, offering
equal treatment to shareholders. Information in the reports was related to:

e the organization and conduct of the Ordinary General Meeting of Shareholders of Apr 28 / 29,
2006: convocation of the meeting (Bursa newspaper and the local Desteptarea newspaper of Jan
27, 2006, the Official Gazette part IV, no. 370 / Feb 1, 2006), informative material related to the
agenda, decisions (Bursa Newspaper of May 3, 2006, the Official Gazette part [V, no. 1476 / May
15, 2006);

e reports of the Board of Directors : annual report, 1st quarterly report of 2006 and 1% half of 2006
report (Bursa newspaper of Apr 11, 2006, May 11, 2006 and Aug 14, 2006);

¢ information regarding the payment of dividends (Bursa newspaper of May 24, 2006);
e significant transactions;

e approval of BD members and the modification of Articles of Incorporation (Bursa newspaper of
Jul 5, 2006, Official Gazette part IV, no. 2044 / Jun 30, 2006) ;

e other events.

All press releases related to the reports are found on the company website www.sifm.ro (modules —
reports, notifications, GMS).
The organization of activity at the head office and field offices allows and ensures the operative
resolution of requests by shareholders directly or by correspondence.

Distribuirea si plata dividendelor catre actionari s-a desfasurat conform hotararilor adoptate in
AGOA din 29.04.2006. La solicitarea actionarilor au fost efectuate plati de dividende prin casierie
(actionari — persoane fizice), virament (persoane fizice si juridice) si au fost avansate la plata prin mandat
postal dividendele cuvenite actionarilor.

Status of payments up to Sep 30, 2006 is as follows:

NO. OF DIVIDENDS PAID up to Sep 30, 2006 (RON)
SHAREHOLDERS SH?)]EIE{I;OL 2003 2004 2005 TOTAL
Juridical persons (transfer) 210 0,00 38.230,22 9.547.113,59| 9.585.343,81
Natural persons (transfer/pay
office) 6.053] 119.811,29 167.875,20]  5.398.141,89| 5.685.828.,38
Natural persons (DRP contract) 116.631| 151.190,76 345.916,74 8.580.246,89| 9.077.354,39
TOTAL 122.894| 271.002,05 552.022,16] 23.525.502,37| 24.348.526,58
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11.2.3. INTERNAL AUDITING AND CONTROL ACTIVITY

The internal auditing activity is carried out on the basis of the engagement plan agreed in
compliance with the company’s objectives.

The audit plan for 2006 was approved in the Board meeting of February 24, 2006. The internal
audit plan was drawn up with a view to covering all the activities and operations during three years and to
providing for the audit continuity from the previous period.

The objectives of the internal audit are:
- to support the company in identifying and assessing significant risks, thus contributing to the risk
management systems improvement;
- to support the company in maintaining an adequate control system, assessing its effectiveness and
efficiency and contributing to its permanent improvement.
The internal audit is carried out in the following forms:
. thorough evaluation of the management and internal control systems, aiming at finding if
they work economically, efficiently and effectively, in order to identify deficiencies and
formulate recommendations for their correction — system audit;
o examination of criteria set with a view to implementing the objectives of FIC Moldova SA,
in order to identify whether they are correct for the results evaluation and to appreciate whether
results conform to the objectives — performance audit;
o examination of actions from the viewpoint of respecting the principles, procedures, legal
and regulatory provisions — regularity audit.
The internal auditing activity evaluates the risk exposures related to governance, operations and
information systems regarding:
o reliability and integrity of financial and operational information;
e cffectiveness and efficiency of operations;
e protection of assets;
e compliance with laws, regulations and contracts.

In the first 9 months of 2006 the following operations were submitted to auditing :

- the liabilities of FIC Moldova resulting from guarantees granted (promissory notes);

- the inventory of assets and liabilities, the evaluation of asset and liability items on occasion of

the inventory in the balance sheet drawn up on Dec 31, 2005;

- the management of human resources; the closing and conduct of the Collective Work Contract;

the remuneration of staff.
The internal auditor's opinion, activity results, conclusions, recommendations and proposals, as well as
the plan of actions applied in the course of the audit activity, were included in the periodic internal audit
report presented to the Board of directors of FIC Moldova. Based on the conclusions and
recommendations made by the internal audit, the Board of directors took the necessary measures in order
to manage the identified risks.
The internal audit consider that the activities and operations carried out during the first semester of 2006,
which were subject to the audit, conform to the corporate policies, programs and management, according
to the legal provisions and internal regulations.

Activity of the Internal Control Department

According to the provisions of art. 37-41 of NSC Regulation no. 15 / 2004 and Investigations Plan of
the Internal Control Department for the year 2006, approved in the FIC Moldova Board of Directors'

meeting of Feb 24, 2006, the activity of the Internal Control Department conducted up to the end of the 3™

quarter of 2006 materialized in controls regarding: the calculation and payment of commissions, taxes and
other amounts due to NSC and capital market entities; the compliance with legal provisions regarding the
FIC Moldova investment policy; the compliance by FIC Moldova with legal regulations regarding privileged
information; the compliance with legal regulations regarding the evaluation of shares held by FIC Moldova;

the compliance with legal regulations regarding reporting requirements.
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II. IMPORTANT EVENTS

Important events in the first 9 months of 2006 were subject to current / continuous and periodic
reports, being brought to the attention of market institutions and shareholders by reports, publication in
national newspapers and on the company website www.sifm.ro, in compliance to legal regulations in
force, as mentioned in chapter 11.2.2.

Significant transactions (amounting to more than 500.000 $) closed in the first 9 months of 2006 were :

Transmitted to BSE /
Significant transaction NSC Published in the press in:
BURSA newspaper
1 | Sale of shares SC METEX SA Tulcea 02/22.02.2006 23.02.2006
BURSA newspaper
2 | Acquisition of shares SC CONDMAG SA Brasov 1773/22.05.2006 23.05.2006
Subscription of shares. C.N.T.E.E. BURSA newspaper
3 | TRANSELECTRICA SA 2039/15.06.2006 16.06.2006
BURSA newspaper
4 | Subscription of shares. BANCA TRANSILVANIA SA | 2137/22.06.2006 23.06.2006
Subscription of shares. C.N.T.E.E. BURSA newspaper
5 | TRANSELECTRICA SA 2169/27.06.2006 28.06.2006
BURSA newspaper
6 | Subscription of shares. SC TURISM FELIX SA 2675/18.08.2006 21.08.2006
President General Manager, Financial Manager,
Sorin Mihail TURTOESCU Liana MARIN
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