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The individual financial statements have been approved by the Board of Directors on 09th August 
2018 and have been signed on its behalf by:           
                                                                                                                                    
Claudiu Doroş Decebal Dumitrescu 
CEO                           CFO

In LEI 

 Not?  

30th June 

2018 

30th June  

2017 

Revenue 

Revenue from dividends 6       68.122.799         26.790.570  

Revenue from interest 7            676.586             564.181  

other operational revenue 8 a)         2.316.677             474.396  

other revenue 8 b)         2.863.175               60.750  

Gain from investments 

Net gain from assets sale 9         1.510.519         52.628.753  

Net loss/net gain from the re-evaluation of financial assets 

at fair value through the profit of loss account 10       (4.592.437)        11.070.953  

Net gain from the re-evaluation of real-estate investments                       -               314.328  

Expenses   

Losses  (losses re-run) from assets 

impairment 11            (90.563)           (207.985) 

Expenses with the setup of provisions for risks and 

expenses                    -                (12.555) 

Other operational expenses 12      (12.089.996)      (10.223.479) 

Other expenses                    -                 (2.940) 

Profit before taxation     58.716.761       81.456.972  

Profit tax  13       (5.056.960)        (9.234.918) 

Net profit of the financial year     53.659.801       72.222.054  

Other overall result elements 

Increase/ (decrease) of reserve from the re-evaluation 

of tangible assets net of deferred tax             28.756            (284.523) 

Gain/(loss) corresponding to the fair value evaluated 

assets through other elements of overall result 

evaluated at fair value through other elements of overall 

result/ financial assets available for sale/ceeded       18.188.547                      -    

net gain from the re-evaluation of financial assets 

evaluated at fair value through other elements 

of overall results/financial assets  

available for sale 16e)      (38.082.929)        83.251.896  

reserve transfer to reported result following the     

application of IFRS9 net of tax 16e)     103.082.151                      -    

Other overall result elements     83.216.524       82.967.373  

Total overall result of the period    136.876.325     155.189.427  
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The individual financial statements have been approved by the Board of Directors on August 9, 2018 
and have been signed on its behalf by 
                                                                                                                                    
Claudiu Doroş     Decebal Dumitrescu 
CEO        CFO

In lei Note 30 June          

2018 

31 December 

2017 

Assets 

Cash and cash equivalents 14               576.266                  229.547  

Bank deposits 15           88.766.810              36.387.265  

Financial assets at fair value through the profit 

de profit or loss account pierdere 
16 a         320.666.346  

          204.732.623  

Fair value evaluated financial assets through other 

overall result elements   16 b      1.537.885.722         1.611.822.537  

Investments held to maturity 16 c             7.315.597               7.324.894  

Real-estate investments 17             3.505.273               3.505.273  

Intangible assets 18                 14.569                    21.294  

Tangible assets 18             8.412.494               8.213.719  

Other assets 19           56.719.810               7.910.991  

Total assets    2.023.862.885       1.880.148.143  

Liabilities 

Dividends to pay 20           71.991.316              33.087.963  

Provizioane Provisions for risks and expenses riscuri ?i cheltuieli 21             2.565.455               2.565.455  

Liabilities regarding deferred profit tax 22           86.883.965              79.144.662  

Liabilities regarding current profit tax 23             1.774.390               5.033.350  

Other liabilities 23           17.375.097              18.708.968  

Total liabilities       180.590.223          138.540.398  

Equity  

Share capital 24         537.220.149            539.720.149  

Reported result         685.633.856            573.485.823  

Reserves from the re-evaluation of tangible assets             8.826.314               8.797.557  

Reserves from the re-evaluation of financial assets evaluated  

at fair value through other elements of overall result         619.804.674            657.887.603  

Other equity elements 24           (8.212.330)           (38.283.387) 

Total equity assignable to the shareholders 

of the company 
   1.843.272.663       1.741.607.745  

Total equity    2.023.862.886       1.880.148.143  

Total liabilities and equity    2.023.862.885       1.880.148.143  
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The individual financial statements have been approved by the Board of Directors on 09th August 2018 and have been signed on its behalf by 
 
Claudiu Doroş                Decebal Dumitrescu 
CEO         CFO  

În LEI      Share capital reserves from 
the re-evaluation  

of tangible assets 

       Reserves from the  re-  
evaluation of f.a. 
at fair value through 

other overall result 
elements 

Reported result Other  
equity 

elements  
  

Total 

Balance on January 1st 2018      539.720.149                      8.797.557                     657.887.603            573.485.823    (38.283.387)  1.741.607.745  
Overall result  
Profit of the financial year                        -                                     -                                        -                  53.659.801                    -            53.659.801  
Other overall result elements  

Reserve increase from the re-evaluation of tangible assets                          -                               28.756                                      -                               -                      -                   28.756  
Transfer of re-evaluation reserve from reported result following   
the sale of tangible assets                       -                                     -                                        -                               -                      -                         -    
Reserve transfer to reported result following the application of   IFRS9                        -                                     -                        (112.048.495)                            -         (112.048.495) 
Re-evaluationat fair value of financial assets through  
other elements of overtall result, net of deferred tax                          -                                     -                           92.154.112              103.082.151                    -           195.236.263  
(Gain)/loss corresponding to the transfer into the profit or   
loss account/ reported result, following the sale of financial assets  
available for sale                       -                                     -                          (18.188.547)               18.188.547                    -                         -    
Correction of errors from previsous years                       -                                 -                                        -                               -                      -                         -    
Total overall result of the period                        -                             28.756                      (38.082.929)           174.930.498                    -        136.876.325  

Transactions with shareholders, directly recognized in equity    

Capital reduction          (2.500.000)                                  -                                        -                               -           2.500.000                       -    
 Own bought-back shares                        -                                     -                                        -                (23.330.050)                   -           (23.330.050) 
Own assigned shares                        -                                     -                                        -                               -         27.571.058          27.571.058  
Other transfers                       -                                     -                                        -                               -                      -                         -    
Dividends prescribed according to the law  

 
                      -                                     -                                        -                  10.406.543                    -            10.406.543  

Dividends to pay for year 2017                       -                                     -                                        -                (49.858.959)                   -           (49.858.959) 
Total transactions with shareholders directly recognized in  
equity        (2.500.000)                                  -                                        -              (62.782.466)    30.071.058       (35.211.408) 

Balance on 30th June 2018      537.220.149                      8.826.313                     619.804.674            685.633.856      (8.212.329)  1.843.272.663  
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The individual financial statements have been approved by the Board of Directors on 09th August 2018 and have been signed on its behalf by 
Claudiu Doroş                Decebal Dumitrescu 
CEO         CFO  

În LEI      Share capital Rezerves from  
re-evaluation  

of tangible assets 

   Reserves from the re-evaluaton  
of financial assets    
available for 

sale 

 

Reported result 
   

Other  
equity  

elements 

Total 

Balance on 1st January 2017      539.720.149                      9.095.516                     616.216.703            445.783.128    (10.723.746)  1.600.091.750  
Overall result 
Profit of the financial year                       -                                     -                                        -                  72.222.054                    -            72.222.054  
Other overall result elements 
Reserve increase from the re-evaluation of tangible assets                         -                           (284.523)                                     -                               -                      -               (284.523) 
Reserve transfer from the re-evaluation at reported result following the sale. 

 of tangible assets                       -                                     -                                        -                               -                      -                         -    
re-evaluation at fair value of financial assets available     
for sale net of deferred tax                       -                                     -                          136.200.648                             -                      -           136.200.648  
Reserve decrease following the sale of financial assets    
available for sale                       -                                     -                          (52.948.752)                            -                      -           (52.948.752) 
Correction of errors from previous years                       -                                 -                                        -                               -                      -                         -    
Total overall result of the year                        -                          (284.523)                      83.251.896              72.222.054                    -        155.189.427  

Transactions with shareholders directly recognized in equity    

Share capital increase                       -                                     -                                        -                               -                      -                         -    
Own bought-back shares                       -                                     -                                        -                               -        (27.457.238)        (27.457.238) 
Own assigned shares                       -                                     -                                        -                               -                      -                         -    
Other transfers                        -                                     -                                        -                               -                      -                         -    
Dividends written-off according to the law                       -                                     -                                        -                               -                      -                         -    
Dividends to pay for 2016                        -                                     -                                        -                (44.975.883)                   -           (44.975.883) 
 
Total transactions with shareholders, directly recognized in equity                           -                                     -                                        -              (44.975.883)   (27.457.238)      (72.433.121) 

Sold la 30 iunie 2017      539.720.149                      8.810.993                     699.468.599            473.029.299    (38.180.984)  1.682.848.056  
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  The individual financial statements have been approved by the Board of Directors on 09th August 
2018 and have been signed on its behalf by 

Claudiu Doroş Decebal Dumitrescu 
CEO                            CFO 

In LEI        30th June 
2018  

 30th June 
2017  

Operating activities 

Profit before taxation            58.716.761           81.456.972  

Adjustments 

Re-runs from asset impairment                         -                  207.985  

Net gain/loss corresponding to the financial assets at fair value 

through the profit or loss account              4.592.437          (11.070.953) 

Adjustments corresponding to the financial assets available for sale           (101.443.101)         (76.998.538) 

Revenue from dividends           (68.122.799)         (26.790.570) 

Revenue from interest                (222.831)              (564.181) 

Expenses/re-runs from provisions   for risks and expenses                 (90.563)                12.556  

re-runs from other provisions           (10.221.623)               715.363  

Other adjustments              1.754.567            (4.891.357) 

Modification of assets and liabilities corresponding to 

operating activity 

Purchase of financial assets at fair value through the 

profit or loss account           (55.795.112)            4.946.289  

Sale of financial assets at fair value through the 

profit or loss account            25.183.341                        -    

Purchase of financial assets at fair value through other elements of 

overall result/ available for sale             (46.419.719)         (35.285.909) 

Purchase of financial assets at fair value through other elements of 
 overall result/available for sale          133.217.504           94.106.432  

Collections of investments held to maturity                    5.880                   2.940  

Modification of deposits setup with a maturity over 3 months                           -             12.425.273  

Modifications of other assets            60.868.860          (19.537.655) 

Modificaitons of other liabilities            13.480.583            (4.524.805) 

Collected dividends            52.760.434           12.224.421  

Collected interest                 647.381                509.989  

paid profit tax           (15.503.732)           (1.521.529) 

Net cash resulted from operating activities            53.408.268         25.422.723  

Investment activities 

Payments for tangible assets purchase                (574.035)               (65.794) 

Collectons from the sale of assets and real estate                 441.096                        -    

Net cash used in investment activities              (132.939)              (65.794) 

Financing activities 

Paid dividends                (549.064)              (402.916) 

Own bought-back shares                         -            (27.457.238) 

Net cash used in financing activities                (549.065)       (27.860.155) 

Net increase of cash and cash equivalents            52.726.264            (2.503.226) 

Cash and cash equivalents on January 1st             36.616.812         118.725.759  

Cash and cash equivalents on 31st December          89.343.076       116.222.534  
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1. Reporting entity 
 
SIF Moldova SA („the Company “or SIF Moldova) Bucharest Stock Exchange index “SIF2” is a 
collective placement entity operating in Romania according to the provisions of Law 31/1990 
regarding Companies and Law 297/2004 regarding capital market its later amendments and 
additions, authorized as alternative investment funds manager(AIFM) through Certificate no. 
20/23.01.2018 issued by FSA. 
 
The company is the successor of Fondul Proprietății Private II Moldova, reorganized and 
transformed according to the provisions of Law no. 133/1996 and it is headquarters in Pictor Aman 
Str. no. 94C, Bacau municipality, Bacau district, Romania. SIF Moldova also operates through its 
agencies in Iaşi and Bucharest localities. 
According to the Memorandum of Association, the main object of activity of the Company is: 

 the administration and management of financial instruments, derivatives and other 
instruments classified as such by the regulations of the National Committee for Securities 
(CNVM), whose attributions and prerogatives have been transferred by the Financial 
Supervision Authority (F.S.A);  

 the administration and management of shares/bonds and other rights resulting from these in 
untraded or closed companies; 

 other auxiliary and related activities, according to applicable regulations. 
 
The company is self-managed. 
 
The shares of the Company have been listed on Bucharest Stock Exchange, 1st category, with the 
indicative SIF2, since November 1st, 1999.    
 
The shares and shareholders’ records are kept according to the law S.C. Depozitarul Central S.A. 
Bucureşti. 
 
The assets deposit services are provided by BRD – Société Générale S.A. – a company authorized 
by the National Committee for Securities, whose attributions and prerogatives have been 
transferred by the Financial Supervision Authority (F.S.A); 
 
2. Drafting grounds     
 
(a) Statement of Compliance 
The special purpose financial statements have been drafted by the Company in compliance 
with the acknowledgement, measurement and evaluation criteria of the International Financial 
Reporting Standards adopted by the European Union (“IFRS”), IAS 27 “Individual financial 
statements”, and norm 39/2015 for the approval of Accounting regulations in agreement with the 
International Financial Reporting Standards, applicable to authorized entities, regulated and 
supervised by the Financial Supervision Authority in the field of Financial Instruments and 
Investments (A.S.F.) 
According to Norm 39/2015, the International Financial Reporting Standards, hereinafter referred 
to as IFRS, represent the standards adopted according to the provisions foresee in (CE) Regulation 
no.1606/2002 of the European Parliament and Council on 19th July 2002 regarding the 
application of international accounting standards, with its later amendments and additions.
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2. Drafting grounds (continued) 
 
(a) Statement of compliance (continued) 
 
The interim special purpose financial statements on 30th June 2018 include the individual overall 
result statement, individual statement of overall result, individual statement of cash flows, 
individual statement of equity modifications and explanatory notes.    
 
The comparative financial information are presented on the 31st December 2017 for the individual 
financial position statement and on 30th June for the individual statement of equity modifications  
The consolidated financial statements of SIF “Moldova” Group on 30th June 2018 will be drafted, 
approved and made public by the 28th September 2018. They will be posted on the website of the 
Company: www.sifm.ro 
 
The Company’s accounting records are in lei (national currency symbol “RON”).     
 
(b) Financial statements presentation   
 
The interim special-purpose financial statements are presented in compliance with IAS 1 
requirements „Financial statements presentation”. The Company has adopted a presentation based 
on liquidity in the financial position statement and a presentation of revenue and expenses 
depending on their nature in the overall result statement, thinking that these presentation methods 
offer information that is credible and more relevant than if presented based on other methods 
allowed by IAS1.   
 
(c) Functional and presentation currency  
  
The Company’s management thinks that the functional currency, as defined by   IAS 21 „Effects of 
currency exchange rate variation”, is the Romanian leu (“RON”). The consolidated financial 
statements are presented in lei, rounded to the closest leu, a currency that the management of the 
Company has selected as presentation currency.     
 

(d) Evaluation Grounds  
 
The interim special purpose financial statements are drawn up based on the fair value for derived 
financial instruments convention and financial liabilities at fair value through the profit and loss 
account, and financial assets available for sale, with the exception of those for which fair value 
cannot be credibly ascertained.  
Other assets and financial liabilities as well as non-financial assets and liabilities are presented at 
amortized cost, re-evaluated value or historical cost.  
 
(e) Use of Estimates and Judgments 
 
The drafting of individual financial statements in compliance with the International Financial 
Reporting Standards adopted by the European Union (”IFRS”) means that the management uses  
some financial estimates, judgments and hypothesis that affect the application of accounting 
policies as well as the reported value of assets, liabilities, revenue and expenses. The judgments and 
hypotheses associated to these estimates are based on historic experience as well as other factors 
considered to be reasonable within the context of these estimates. The results of these estimates lay 
at the base of the judgments regarding the accounting values of assets and liabilities that cannot be 
obtained from other information sources. The results obtained may vary from the values of the 
estimates. 
 
The judgments and hypothesis that lay at their base are periodically revised by the Company. The 

http://www.sifm.ro/
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revisions of accounting estimates are recognized in the period the estimates are revised, if the 
revision only affects that particular period, or in the period the estimate is revised and future 
periods, if the revision affects both the current and future period. 
 
3. Significant accounting policies 
 
The accounting policies have been constantly applied on all periods presented in the individual 
financial statements drafted by the Company.    
 
The individual financial statements are drafted based on the hypothesis that the SIF Moldova will 
continue its activity in the predictable future. In order to evaluate the applicability of this 
hypothesis, the management analyses forecasts regarding future cash collections. 
 
(a) Foreign currency transactions 
 
The operations expressed in foreign currency are entered in lei at the official exchange rate on the 
transaction date. The monetary assets and liabilities recorded in estimates on the date the 
accounting balance is drafted are turned into the functional currency at the exchange rate of that 
given day.     
 
The revenue or losses from their offset and from the conversion using the exchange rate at the end 
of the accounting year and the denominate monetary liabilities in foreign currency are recognized 
in the global result, with the exception of those that have been recognized in equity following the 
registration in compliance with risk coverage accounting.      
 
The exchange rate differences for the elements such as participations held at fair value through the 
profit or loss account are presented as fair value earnings or losses. The exchange rate differences 
for the elements such as financial instruments  evaluated at fair value through other overall results 
elements are included in the reserve coming from the fair value modification of the financial 
instruments.   
 
The exchange rates for the main foreign currency, according to BNR reporting have been: 

Currency       
30 June 

2018 
31 December 

2017 Variation  

    

Euro (EUR) 1:LEU 4,6611 1: LEU 4,6597 0,03% 

American Dollar (USD)   1:LEU 4,0033 1: LEU 3,8915 2,79% 
 
 
(b) Subsidiaries and associated entities 
 
Subsidiaries are entities under the Company’s control. Control exists when, inter alia, the Company 
has the ability to directly or indirectly influence the financial and operational policies of an entity to 
obtain benefits from its activities. At the time of the control evaluation, potential or convertible 
vote rights which can be exercised at that particular time, are taken into account. 
 
Associated entities are those companies in which the Company can exercise significant influence, 
but cannot control the financial and operational policies.   
 
The list of subsidiaries and associated entities is presented under explanatory note 26, pg 61. 
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3. Significant accounting policies (continued) 
 
The Company has classified in this individual financial statement its holdings in subsidiaries and associated 
entities as financial assets evaluated at fair value through other elements of overall result and fair value 
through the profit and loss account, in compliance with IFRS 9. 

 
(c) Accounting in the hyper-inflation effect 
 
In compliance with IAS 29, the financial statements of an entity whose functional currency is the 
currency of a hyperinflationary economy must be presented in the measurement units on the date 
the balance is closed (non-monetary elements are re-approached using a general price index on the 
date the purchase or contribution is made).   
 
According to IAS 29, an economy is considered to be hyper-inflationist if, besides other factors the 
cumulated inflation rate for a period of three years exceeds 100%.     
 
The continuous decrease of inflation rate and other factors connected to the characteristic of the 
economic environment in Romania indicate that the economy whose functional currency has been 
adopted by the Group has ceased to be hyper inflationist, with effect on the financial statements 
started on the January 1st 2004. Thus, the provisions of IAS 29 have been adopted in the drawing 
up of the consolidated financial statements up to 31st December 2003.  . 
 
The continuous decrease of inflation rate and other factors connected to the characteristic of the 
economic environment in Romania indicate that the economy whose functional currency has been 
adopted by the Group has ceased to be hyper inflationist, with effect on the financial statements 
started on the January 1st 2004. Thus, the provisions of IAS 29 have been adopted in the drawing 
up of the consolidated financial statements up to 31st December 2003.  . 
 
For the purpose of drafting the individual financial statements, the Company adjusts the following 
non-monetary elements to be presented in the measurement unit as of 31st December 2003:     

- share capital; 
- cost-evaluated financial assets available for sale. 

 
Tangible and intangible assets are presented at re-evaluated value on 01st January 2018 and 31st 
June 2018. The re-evaluation was made by the Company on 31st December 2016 by   Evaluari 
Consultanta Management Bacau – ANEVAR member.  
 
The affected amounts, rerun on an annual basis as a result of the financial statement 
re-approach operation in compliance with IAS 29 are of 433.706.298 lei. 
 
(d) Cash and cash equivalents  
 
Cash and cash equivalents include: actual cash, current accounts and deposits with banks 
(including blocked deposits and interest corresponding to the bank deposits).    
 
On drafting the cash flow statement, the Company considers cash and cash equivalent to be: actual 
cash, bank current accounts, deposits with an initial maturity under 90 days and their 
corresponding interest (without blocked deposits. 
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3. Significant accounting policies (continued) 
 
(e) Financial Assets and Liabilities 
Definition: 
 
An asset is a resource controlled by the entity as a result of some past events, from 
forecasted to bring future economic benefits for the entity. 
 
A liability is a current obligation of the entity, resulted from past events, whose offset is 
expected to cause a resource exit incorporating economic benefits from the Company. 
 
(i) Classification 

 
According to IFRS 9, financial assets are classified in one of the following categories:  
 

• Fair value evaluated financial assets through the profit or loss account  („FVTPL”):  

- equity instruments held for trading;    

- equity instruments designated to be evaluated at fair value through the profit or loss account;  

- debt instruments;  

 

• financial assets evaluated at fair value through other elements of overall result („FVOCI”):  

- equity instruments designated to be evaluated at fair value through other elements of overall result.    

- debt instruments;  

• Financial assets evaluated at amortized cost :    

- debt instruments.  

 
- Companies are bound to classify equity instruments held for trading at fair value through the profit or 
loss account, and for the rest of the portfolio they have the option, on instrument level, to decide their 
classification at fair value through other instruments of overall result.   

 
 
The company classifies the held financial instrument under the following categories: 
 
Financial assets evaluated at fair value through the profit and loss account 
(„FVTPL”):  
 
A financial asset must be evaluated at fair value through the profit or loss account, except for the 
case when it is evaluated at amortized cost, in compliance with its score or to fair value through 
other overall result elements.     
Nevertheless, an entity may make an irrevocable decision on the initial recognition, in case of 
certain investments in equity instruments that would otherwise be evaluated at fair value through 
the profit or loss account to present the later modifications of fair value in other overall result 
elements.   
On initial recognition, the company may irrevocably designate a financial asset as evaluated at fair 
value through the profit or loss account, if it thus eliminates or significantly reduces an evaluation 
inconsistency, or recognition (to which reference is sometimes made as „accounting mismatch”) 
that would otherwise result from the evaluation of assets or liabilities, or recognition of gains and 
losses on different grounds.    
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3. Significant accounting policies (continued) 
(e) Financial Assets and Liabilities (continued) 
(i) Classification (continued) 
 
An asset is held for trading if it meets the following requirement cumulatively:    

- it is held for the purpose of sale and repurchase in the near future;    
- on its initial recognition it is part of a portfolio of identified financial instruments, that are 

managed together and for which there is a real and recent pattern of short-term profit 
targeting.     
 

This category includes financial assets or liabilities held for trading and financial instruments 
assigned at fair value through the profit or loss account on the moment of their initial recognition.  
Derived financial instruments are classified as held for trading if they are not instruments used for 
hedge accounting.     
 
Investments held to maturity („HTM”) 
 
Investments held to maturity represent those non-derived financial assets with fixed or 
determinable payments and fixed maturities that the Company strongly intends to and has the 
possibility to hold until maturity. Investments held up to maturity are measured at amortized cost 
through the method of actual interest less losses from impairment.   
 
Credits and debts 
 
Credits and debts are non-derived financial assets with fixed or determinable payments that are 
not quoted on an active market, other than those that the Company intends to sell immediately or 
in the near future. These are mainly comprised of bank deposits.   
 
Financial assets evaluated at fair value through other elements of overall result („FVOCI”):  

A financial asset must be evaluated at fair value through other elements of overall result if both 
conditions below are met:    

(a) the financial asset is held within a business model whose objective is met both through the 
collection of contractual treasury flows, and the sale of financial assets, and    

(b) the contractual terms of the financial asset generates, on certain dates, treasury flows that are 
exclusive payments of the main loan and of the interest for the main loan value.    

A financial assets must be evaluated at amortized cost if both conditions below are met:    

(a) the financial asset is held within a business model whose objective is the holding of financial 
assets in order to collect contractual treasury flows, and  

(b) the contractual terms of the financial asset generates, on certain dates, treasury flows that are 
exclusive payments of the main loan and of the interest for the main loan value. 
 
A gain or loss corresponding to a financial asset evaluated at fair value through other overall result 
elements must be recognized in other elements of overall result, with the exception of the gains or 
losses from impairment and gains and losses from currency exchange rates, until the financial asset 
is derecognized or reclassified.     
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3. Significant accounting policies (continued) 
(e) Financial Assets and Liabilities (continued) 
(i) Classification (continued) 
 
When the financial asset is derecognized, the cumulated gain or loss previously recognized in other 
overall result elements is reclassified from equity in profit or loss as a reclassification adjustment 
(see IAS 1)    
If the financial asset is reclassified outside fair value evaluation category through other elements of 
overall result, the entity must account the cumulated gain or loss that was previously recognized in 
other overall result elements 
 
(ii)               Recognition 

 
Assets and liabilities are recognized on the date the Company becomes contracting party for the 
conditions of that particular instrument. Financial assets and liabilities are measured at the time of 
their initial recognition at fair value plus directly assigned trading costs, with the exception of 
investments in shares whose fair value could not be credibly ascertained, that are initially 
recognized under cost.         
  
(iii)  Compensations 

 
Financial assets and liabilities are compensated, and the net result is presented in the position 
status only when there is a legal compensation right and if there is the intention to have them 
discounted on a net base, or if the Company intends to achieve the asset and eliminate the debt 
simultaneously.      
 
Revenues and expenses are presented as net only when accounting standards allow it, or for the 
profit and loss resulted from a group of similar transactions such as those from the Company’s 
trading activity.     
 
(iv) Amortized Cost evaluation  
 
The mortised cost of a financial asset or liability represents the value for which the financial asset 
or liability is measured for its initial recognition, minus the principal parts, to which cumulated 
amortization is added or deducted up to that given time, using the effective interest method, less 
reductions corresponding to impairment losses.    
 
(v)              Fair value evaluation 
 
Fair value is the amount for which an asset can be traded or a liability settled, between interested 
and aware parties, in case of a transaction carried out under objective conditions, on the evaluation 
date. (e.g. exit price) 
 
Ascertaining the fair value of financial assets and liabilities is based on the quotation of  an active 
market. A financial instrument has an active market if for that instrument quoted prices are rapidly 
and regularly available, and these prices reflect the market transactions regularly made under 
objective market conditions.     
 
Fair value evaluation for the financial instruments traded on an active market is set by multiplying 
the corresponding number of shares held with the closing price on the last trading date of the 
reporting period.    
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3. Significant accounting policies (continued) 

(v) Fair value evaluation (continued) 
 
In case a financial asset is quoted on more active markets, the Company uses the quotation from 
the most convenient market, taking all access associated barriers/costs on each market into 
consideration.    
 
All investments in equity and in the contracts corresponding to these instruments must be 
evaluated at fair value. Nevertheless, under certain circumstances, not many in number, the cost 
might represent a corresponding evaluation of fair value. This can be the case if there are not 
sufficient information available to evaluate fair value or if there is a large range of possible 
evaluations at fair value and cost represents the best estimate of fair value from that range.    
 

For all other financial instruments, fair value is determined using evaluation techniques. 
Evaluations techniques include techniques based on net updated value, updated cash flow method, 
comparison with similar instruments for which there is an observable market price and other 
evaluation methods.     

The value resulted from the use of an evaluation model is adjusting depending on a number of 
factors, as evaluation techniques do not credibly reflect all factors taken into consideration by 
market participants when closing a transaction. Adjustments are registered so that they reflect the 
risk models, differences between selling and buying quotations, liquidity risks and other factors. 
The management of the Company considers that these adjustments are necessary to present an 
accurate value of financial instruments held at fair value, in the status of the financial position.  The 
value resulted from the use of an evaluation model is adjusting depending on a number of factors, 
as evaluation techniques do not credibly reflect all factors taken into consideration by market 
participants when closing a transaction. Adjustments are registered so that they reflect the risk 
models, differences between selling and buying quotations, liquidity risks and other factors. The 
management of the Company considers that these adjustments are necessary to present an 
accurate value of financial instruments held at fair value, in the status of the financial position.   
 
(vi) Value impairment identification and evaluation 

 
Financial assets measured at amortized cost 
The Company analyses on every reporting date if there is an objective indication that a financial 
asset is impaired. A financial asset is impaired if and only if there are objective indications 
regarding the depreciation occurred following the result of one or more events that took place after 
the initial recognition of the asset (“loss generating event”), and the loss generating event(s) 
has(have) an impact on future cash flows of the financial asset, or the group of financial assets that 
can be credibly estimated.    
If there are objective indications that there has been a loss from the depreciation of amortized cost 
measured financial assets, then the loss is measured as difference between the assets’ accounting 
value and updated value of future cash flows using the effective interest rate of the financial assets 
at the initial moment.      
If an amortized cost measured financial asset has a variable interest date, the updating rate for the 
evaluation of any loss through depreciation is the current variable interest rate, specified in the 
contract.  
The accounting value of an asset is decreased through the use of a provision account. Impairment 
losses are acknowledged in the profit or loss account.    
If in the following period an event that took place after the moment the impairment was recognized 
and it causes a reduction of the impairment loss previously recognized, it is rerun through the 
adjustment of the provision account. The reduction of the impairment is recognized in the profit or 
loss account.   
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3. Significant Accounting Policies (continued) 
 
(e) Financial assets and liabilities (continued) 
 
(vii) Derecognition 
 
The Company derecognizes a financial asset when the rights to receive cash flows from that 
particular asset expire, or when the Company has transferred the rights to receive contractual cash 
flow  from that particular asset in a transaction where it has significantly transferred all risks and 
benefits of the ownership right.    
 
Any interest in the transferred financial assets held by the Company or created for the Company is 
recognized separately as an asset or a liability.     
 
The Company derecognizes a financial liability when contractual obligations have ended or when 
contractual obligations are annulled or expire.    

 
If an entity transfers a financial asset through a transfer meeting the de- recognitions conditions 
and keeps the right to manage the financial assets in exchange for a fee, it must recognize either an 
asset from its management or a liability from its management for that management contract.  
 
If the fee to be received does not properly compensate the entity for management activity, a 
management debt must be recognized under its fair value. If the fee to be received is more than a 
proper compensation for the delivery of the management service, than a management asset must 
be recognized for the management right, at a value set based on the assignment of an accounting 
value to the larger financial asset.  
 
At the same time, if, following the transfer, a financial asset is fully derecognized, but following the 
transfer the entity receives a new financial asset or takes on a new financial liability or 
management liability, the entity must recognize the new financial asset, financial liability or 
management liability at fair value.    
 
On derecognizing a financial asset fully, the difference between:  
 

- its accounting value and 
- the amount comprised of (i) the value of the amount received (including any new asset 

obtained minus any new liability taken on) and (ii) any cumulated gain or loss that has been 
recognized in other elements of global result, must be recognized in the profit or loss 
account. 

 
If the transferred asset is part of a larger financial asset ( for example when the entity transfers the 
cash flows corresponding to the interest to a liability instrument) and the transferred part meets 
the conditions for full derecognition, the previous accounting value of the financial asset, must be 
divided between the part that continues to remain recognized and the part that is derecognized, 
based on the relative fair value of those parts on the transfer date. For this purpose, a managed 
asset must be treated as a part that remains recognized. The difference between:  

- accounting value assigned to the derecognized part, and   
- the amount comprised of (i) The value of the amount received for the derecognized part 

(including any new asset obtained minus any new liability taken on) and (ii) any cumulated 
gain or loss that has been recognized in other elements of overall result, must be recognized 
in profit or loss account. A cumulated gain or loss that has been recognized in other 
elements of overall result is assigned between the part that continues to be recognized and 
the part that is derecognized, based on the relative fair value of those parts. 
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3. Significant accounting policies (continued) 
 
(f) Other financial assets and liabilities 
Other financial assets and liabilities are evaluated at amortized cost, using the effective interest 
method minus any impairment loss. 
 
(g) Real-estate investments 
 
Real estate investments are real estates (lands, buildings, or parts of buildings) held by the 
Company for the purpose of renting or value increase or both, and not for the purpose of: 
- being used in the production or supply of goods or services for administrative purposes;  

or   

- being sold over the normal course of activity 

 
Certain properties include a part that is held for rental or for the purpose of increasing its value and 
another part that is held for the purpose of goods manufacture, service delivery or for 
administrative purposes.     
 
If these parts can be sold separately (or rented separately based on a financial leasing contract) 
then they are accounted separately. If the parts cannot be sold separately, the property is treated as 
real investment only is the part used for the purpose of goods manufacture, service delivery or 
administrative purposes is insignificant. 
 
(i) Recognition 
 
A real estate investment is recognized as asset if, and only if: 
- it is probable that a future economic benefit associated to the element enters the Company;   
-       the cost of the asset can be credibly determined 
 
(ii) Evaluation 
 
Initial evaluation 
 
A real investment is initially cost evaluated, included trading costs. The cost of a real investment 
purchased comprises the purchase price for it plus any other expenses directly connected to it (for 
example legal fees, property transfer taxes and other trading costs). 
 
The value of the Company’s real estate investments on 31st March 2018 and 31st December 2017 is 
detailed under explanatory note 17, page 55. 
 
Ulterior evaluation 
 
The Company’s accounting policy regarding the ulterior evaluation of real estate investments is 
that based on the fair value model. This policy is uniformly applied to tall real estate investments. 
The fair value evaluation of real estate investments is carried out by evaluators members of the 
National Association of Evaluators in Romania  (ANEVAR).Fair value is based on market price 
quotations, adjusted, if need be, so that they reflect the differences connected to the nature, 
location or condition of that asset. These evaluations are periodically revised by the management of 
the Company. 
 
The earnings or losses resulted following the modification of real investment fair value are 
recognized in the profit or loss account of the period when these occur.     
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3. Significant accounting policies (continued) 
 
 

(g) Real estate investments (continued) 
 
The fair value of real estate investments reflects the market conditions on the balance date.   
 
(iii) Transfers 
 
The transfers to or from real estate investments are made when, and only when there is a 
modification in the use of that given asset.       
For the transfer of a real estate investment evaluated at fair value to corporal fixed assets, the 
implicit cost of the asset, for the purpose of its accounting at a later time, will be the net value on 
the date of use modification.     
 
(iv) Depreciation 
 
The same accounting principles as for tangible assets are applied.   
  
The accounting value of a real estate investment is derecognized on transfer or when the 
investment is finally taken out of use and no future economic benefits are expected from its 
transfer.   
 
Profit or loss resulted from scrapping or sale of a real estate investment are recognized from the 
profit or loss account then it is scrapped or sold.     
 
(h) Tangible and intangible assets 
 

(i) Recognition and Evaluation  
 

Tangible assets recognized as assets are initially evaluated at cost by the Company. The cost of a 
tangible element is comprised of the purchase price, including non-recoverable taxes after the 
deduction of any price reductions of commercial nature to which any costs that can be directly 
attributed to brining the asset to the location and in the condition required for it to be used for that 
purposes intended by management is added, such as: expenses with employees directly resulting 
from the construction or purchase of the asset, location preparation costs, initial delivery and 
handling costs, installation and assembly costs, experts’ fees. 
 
The value of the Company’s tangible and intangible assets on 31st March 2018 and 31 December 
2017 is detained under explanatory note 18 (pag 55). 
 
Tangible assets are classified by the Company in the following assets classes of the same nature and 
with similar use:    
- Lands; 

- Buildings; 

- Equipment, technical installation and machines; 

- Transportation means; 

- other tangible assets. 
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3. Significant Accounting Policies (continued) 
 
(h) Tangible and Intangible Assets (continued) 
 
Lands and constructions are presented at re-evaluated value, this representing the fair value on the 
re-evaluation date minus any amortization later accumulated and any losses accumulated through 
depreciation 
 
Fair value is based on market price quotations, adjusted, if the case be, so that they reflect 
differences connected to the nature, location or condition of that given asset.    
 
Re-evaluations are made by specialized evaluators, members of ANEVAR. The frequency of the 
evaluations is set according to the dynamics of the markets the buildings held by the Company 
belong to.    
 
The other tangible assets categories are cost presented, less cumulated amortization and provision 
for value impairment. 
 
The expenses with the maintenance and repairs of tangible assets is registered by the Company in 
the overall result statement when they occur, and the significant improvements of the tangible 
assets that increase their value or life span, or significantly increase the ability to generate 
economic benefits, are capitalized.   
 
(ii) Amortization 
 
Amortization is calculated using the linear method along the estimated useful life duration of the 
assets, as follows: 

Buildings  40 years 
Equipment  2-12 years 

Transportation means            4-8 years 
Furniture and other tangible assets          4-12 years 

 
Lands are not subjected to amortization.  
 
Intangible assets that meet the recognition criteria of the International Financial Reporting 
Standards are cost registered less cumulated amortization. The amortization of intangible assets is 
entered in the profit or loss account based on the linear model for an estimated period of max. 3 
years.    
 
Amortization methods, estimated useful life span, as well as residual values are revised by the 
management of the Company, on each reporting date.   
 
(iii) Sale/Scrapping of tangible and intangible assets 
 
Corporal assets that are scrapped or sold are eliminated from the balance with the proper 
accumulated amortization. Any profit or loss resulted from such an operation is included in the 
current profit or loss account.    
 
(i) Impairment of assets other than the financial ones 
 
The accounting value of the Company’s assets which are not of financial nature, other than assets 
such as deferred taxes, are revised on every reporting date in order to identify depreciation  clues. 
If such clues exist, the recoverable value of those assets is estimated. 
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3. Significant accounting policies (continued) 
 
(i) Impairment of assets other than the financial ones (continued) 
 
An impairment loss is recognized when the accounting value of the assets or its cash generating 
unit exceeds the recoverable value of the asset of the cash-generating unit. 
A cash generating unit is the smallest identifiable group that generates cash, and that – 
independent from other assets or groups of assets, has the ability to generate cash flows. 
Impairment losses are recognized in the overall result statement. 
 
The recoverable value of an asset or a cash-generating unit is the maximum between the use value 
and the fair value minus cost for the sale of that asset or unit.   In order to determine the use value, 
future cash flows are updated using an update rate before taxation, which reflects the current 
market conditions and the risks specific for that asset.   
 
Losses from depreciation recognized in the previous periods are evaluated on each reporting date 
in order to ascertain if these are lower or if they no longer exist. Impairment loss is rerun if there 
was a change in the estimates used to determine its recovery value. Impairment loss is rerun only 
in case the accounting value of that asset does not exceed the accounting value that would have 
been calculated, net of amortization and depreciation, if the impairment loss would not have been 
recognized. 
 
(j) Share capital 
 
Ordinary shares are recognized in the share capital. Incremental costs directly assignable to an 
issue of ordinary shares are deducted from capital, net of taxation effects.    
 
(k) Dividends to distribute 
  
Dividends are treated as a distribution of profit in the period when these have been declared and 
approved by the General Meeting of Shareholders. 
 
(l) Prescribed dividends 
 
Dividends to be paid uncollected within 3 years from their declared date are prescribed according 
to the law. Out-dated dividends represent transactions with shareholders and are recognized in 
equity, in the reported result. 
 
(m) Provisions for Risks and expenses 
 
Provisions are recognized in the financial position statement when a liability is created for the 
Group connected to a past event and it is probable that in the future it will be necessary to spend 
some economic resources that extinguish this liability and a reasonable estimation of the liability 
value can be made.  In order to determine the provision future cash flows are updated using an 
update rate before taxation which reflects the current conditions on the market and the specific 
risks for that particular liability.    
 
(n) Revenue from interest 
 
The revenues and expenses with interest are recognized in the status of global result through the 
effective interest method. The effective interest rate represents that rate which accurately updates 
the payments and cash collections forecast for the expected life span of the financial asset or 
liability (or, where the case be, for a shorter period of time) to the accounting value of the financial 
asset or liability.  
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3. Significant Accounting Policies (continued) 
 

(o) Revenue from dividends 
 
Revenue from dividends is recognized in the profit or loss account on the date the right of the 
Company to receive these incomes is set.   In the case of dividends received as shares as an 
alternative to cash payments, revenue from dividends is recognized on the level of the cash that has 
been received, in correspondence with the increase of the corresponding holding. The Company 
does not register revenue from the dividends corresponding to the shares received for free, when 
these are distributed proportionally to all shareholders. 
 
The Company registers revenue from dividends at gross value including dividend tax, which is 
recognized as current expense with the profit tax.  
 
(i) Short-term benefits 
 
Short-term benefits of the employees are not updated and are recognized in the overall result 
statement, as the corresponding service is delivered.   
 
Short-term benefits of employees include wages, bonuses.  The short-term benefits of the 
employees and social insurance contributions are recognized in the Company’s financial 
statements, when the services are delivered. The company recognizes a provision for the amounts 
that are expected to be paid as cash bonuses on the short term or profit participation schemes for 
the staff, as the Company currently has a legal or implicit obligation to pay these amounts, as a 
result of past services delivered by the employees and if that given obligation can be credibly 
estimated.    
 
(ii) Determined distribution plans 
 
The Company makes payments on behalf of its own employees to the Romanian state pension 
system, social insurance and unemployment fund, in the normal course of activity.     
 
All employees of the Company are members and at the same time they have the legal obligation to 
contribute (through social contributions) to the Romanian state’s pension system (a determined 
contribution plan of the state). All such contributions are recognized in the profit or loss account of 
the period when they are made. The Company has no other additional obligations.    
The Company is not involved in any retirement benefits scheme. The Company has no obligation to 
deliver ulterior services to the former or current employees. 
 
(iii) Long-term benefits of the employees   
 
The net obligation of the Company regarding benefits corresponding to long-term services is 
represented by the value of future benefits that the employees have earned in exchange for the 
services delivered by them during the current and prior periods. The Company does not have the 
obligation to awards benefits to employees on the date of their retirement. 
 
(q) Revenue and loss from exchange rate differences 
 
Currency transactions are entered in the functional currency (RON) through the 
conversion of the amount in currency to the official exchange rate notified by 
Romania’s National Bank valid on the transaction date.    
3. Significant accounting policies (continued) 
 
q) Revenue and loss from exchange rate differences (continued) 
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On the reporting date, the monetary elements expressed in currency are converted using the 
closing exchange rate. 
 
Rate differences that occur on the offset of the monetary elements or conversion of monetary 
elements at rates different from those they were converted in at their initial recognition (during the 
period), or in the prior financial statements, are recognized as loss or income in the profit or loss 
account, in the period when they occur. 
 
(r) Profit tax  
 

The profit tax corresponding to the exercise includes current and deferred tax. Current profit tax 
includes the tax on dividend income recognized at gross value.     
Profit tax is recognized in the overall result statement or in other elements of overall result if the 
tax corresponds to capital elements 
 
Current tax is the tax paid for the profit of the current period, determined based on the percentages 
applied on the reporting date and all adjustments corresponding to previous periods.    
  
For the period concluded on 30th June 2018, the profit tax rate has been of 16% (namely 16% 
on 31st December 2017) The taxation rate corresponding to the profit from taxable dividends has 
been of 5% for the period concluded on 30th June 2018, (namely 5% on 31 December 2017). 
Deferred tax is calculated by the Company using the balance method for those time differences that 
occur between the tax base for assets and liabilities ta calculated and their accounting value, used 
for reporting in the individual financial statements.  
 
Deferred tax is not recognized for the following time differences: initial recognition of commercial 
fund, initial recognition of assets and liabilities coming from transactions that are not 
combinations between enterprises and do not affect the accounting or fiscal profit and differences 
stemming from investment in branches, provided that these will not be rerun in the near future.     
 
Deferred tax is calculated based on the taxation percentages that are expected to be applied to the 
time differences on their rerun, based on applicable law on the reporting date. Claims and debts 
with deferred tax are compensated only if there is the legal right to compensate current debts and 
liabilities with the tax and if these correspond to the tax collected by the same tax authority for the 
same entity undergoing taxation or for different tax authorities who want the deduction of current 
claims and liabilities with the tax using a net base or corresponding assets and debts are 
simultaneous.  
 
A claim regarding deferred is recognized only to the extent the realization of future profit that 
might be used to cover fiscal loss is probable. The claim is revised at the conclusion of each 
financial year and is diminished as the corresponding fiscal benefit is unlikely to be achieved. 
Additional taxes that occur from the distribution of dividends are recognized on the same date with 
the dividend payment obligation.  . 
 
(s) Result per share  
 
The Company presents the result per basic share and diluted for ordinary shares. 
The result per basic share is determined by dividing the profit or loss assignable to 
the ordinary shareholders  
3. Significant accounting policies (continued) 
 

(s) Result per share (continued) 
 
of the Company to the average weighted number of ordinary shares corresponding to the reporting 
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period. Diluted result per share is ascertained through the adjustment of the profit or loss 
assignable to ordinary shareholders and the average, weighted number of ordinary shares with 
dilution effects generated by potential ordinary shares.  
 
(t) Leasing Payments 
 

Operational leasing payments are recognized in the profit and loss account based on 
the linear method over the entire leasing contract duration. Leasing facilities 
received are recognized as integral part of total leasing expenses, over the leasing 
contract. Leasing facilities received are recognized as integral part of total leasing 
expenses over the leading period. Operational leasing expenses are recognized as a 
component of operational leasing expenses. Minimal leasing payments in financial 
leasing contracts are proportionally divided between leasing interest expenses and 
leasing debt reduction. Leasing interest expense is assigned to each leasing period, so 
as to produce a constant interest rate for the reminder leasing debt.     
 
Within the next session we present the new standards, amendments and interpretations of the 
standard already existent that were in force on 30th June, the list of new standards, amendments 
and interpretation of the standards adopted by the by the International Accounting Standards 
Board  (IASB) and European Union (UE) but not into force for the financial year concluded on 
30th June 2018 and the list of new standards, amendments and standard interpretation adopted 
by the International Accounting Standards Board, but not adopted by the European Union for the 
period concluded on 30th June 2018. 
 
(u) New standards and interpretations 

 
(i) Initial application of new amendments to existent standards in force for the 

current reporting period  
 
On the approval date of this reporting, the following new standards and amendments issued by 
IASB and adopted by the European Union are in force:    
 
 

 IFRS 9 „Financial Instruments” – adopted by EU on 22nd November 2016 (applicable 
for annual periods, starting on, or after 1st January 2018),    

 

 IFRS 15 „Revenue from contracts with clients” with its later amendments” and 
amendments to IFRS 15 “Actual date of IFRS 15” – adopted by EU on 22nd September 2016 
(applicable for annual periods starting on or after 1st January 2018). 

 

 Amendments to IFRS 2 „Share-based payment plan” – the classification and 
evaluation of transactions with share-based payments (applicable for annual periods, starting 
with or after 1st January 2018).    

 

 Amendments to  IFRS 4 „Insurance contracts” – application of  IFRS 9 „Financial 
instruments” with IFRS 4 „Insurance contracts” (applicable for annual periods starting with or 
following January 1st 2018 or with the first application of IFRS 9”Financial Instruments”).  
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3. Significant accounting policies (continued) 
 
(u) New standards and interpretations (continued) 
 
 
 Amendments to IFRS 10 „Consolidated financial statements” and IAS 28 

„Investments in associated companies and joint venture” Sale of or contribution with 
assets between an investor and associated entities, or joint ventures and its later amendments 
(the date of its coming into force was postponed for an undetermined period of time, until the 
completion of the research project regarding the equivalence method), 
 

 Amendments to IAS 7 „Treasury flows statement” – the initiative regarding the 
presentation requirements (applicable for annual periods. beginning with or after 1st January 
2017), 

 

 Amendments to IAS 12 „Profit Tax” – Recognition of assets with deferred profit tax for 
unrealized losses (Applicable for annual periods, starting on or following 1st January 2017).    

 

 Amendments to IAS 40 „Real estate investments” – Real estate investment transfers 
(Applicable for annual periods starting on or following 1st January 2018), 

 

 Amendments to various standards „Improvements of IFRS” (2014-2016 cycle) 
which result from the annual project for the improvement of  IFRS (IFRS 1, IFRS 12 and IAS 28) 
with the main purpose of eliminating the inconsistencies and clarifying some inconsistencies 
(amendments to IFRS 12 will be applied for annual periods, starting from or following 1st 
January 2017 and Amendments to IFRS 1 and IAS 28 will be applied for annual periods starting 
on, or following 2018), 

 

 IFRIC 22 „Transactions with currency and advances” (applicable for annual periods 
starting on 1st January 2018). 

 
 

(ii) New standards and amendments to the existent issued standards, that have 
not been adopted yet.    

 
On the approval date of the new financial statements, the following new standards, amendments to 
the standards and new interpretations were issued, but they are not yet in force:    
 
 IFRS 16 „Leasing” (applicable for annual periods starting on or after 1st January 2019), 

 
SIF Moldova anticipates that the adoption of these standards, revisions and interpretations will 
not have a significant impact on its annual financial statements in the year when they will be 
applied for the first time.    
 Adopting IFRS 9 ”Financial instruments” IFRS 9 replaces the provisions existent in IAS 39 
„Financial instruments: recognition and evaluation” and include new principles regarding the 
classification and measurement of financial instruments, a new model regarding credit risk for the 
calculation of financial assets impairment and new general requirements regarding hedge 
accounting against risks. At the same time, it keeps principles similar to IAS 39 regarding the 
recognition and de-recognition of financial instruments.    
SIF Moldova has adopted IFRS 9 starting on January 1st 2018. 
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3. Significant Accounting Policies (continued) 
 
(u) New standards and interpretations (continued) 
 
IFRS 9 “Financial instruments” presents the provisions for the recognition and evaluation of 
financial assets, financial liabilities and certain contracts for the sale and purchase of non-financial 
elements. This standard replaces the provisions in IAS 39 „Financial instruments: recognition and 
evaluation” and includes new principles regarding the classification and measurement of financial 
instruments, a new model regarding credit risk for impairment calculation for financial assets and 
new general requirements regarding hedge accounting against risk. SIF Moldova has adopted IFRS 
9 starting on January 1st 2018.    
 
Our company holds the following types of financial instruments that fall under IFRS 9” equity 
instruments, debt instruments (fund units, bonds, cash and current accounts, bank deposits), other 
financial assets and liabilities.     
 
Following the analysis carried out, SIF “Moldova” has decided to classify most (84% of IFRS value 
of financial assets existent on 31st December 2017) financial instruments, starting on the date of 
the initial application of IFRS9, at fair value, through other elements of overall result.    
No fair value modifications were necessary when adopting IFRS 9.   
 
4. Management of significant risks 
 
The management of the Company thinks that risk management should be carried out in a 
consistent methodological environment and that their management is an important component of 
the strategy for yield maximization, obtaining the targeted level of profit while maintaining a 
reasonable level of risk exposure and abiding by legal provisions. The formalization of risk 
management procedures, decided by the management of the Company is an integral part of the 
Company’s strategic objectives.    
 
The investment activity leads to the exposure of the Company to a variety of risks associated with 
financial instruments held and the financial markets on which it operates. The main risks the 
Company is exposed to are:    

 market risk (interest rate risk, currency risk and price risk); 

 credit risk; 

 liquidity risk;  

 taxation risk; 

 economic environment risk; 

 operational risk. 

 risk of capital inadequacy    
 

The general risk management strategy aims to maximize the profit of the Company reported to the 
risk level that it is exposed to and minimize the potential adverse variants on the Company’s 
financial performance.    
 
The Company has implemented procedures and policies for the management and evaluation of the 
risks it is exposed to. These policies and procedures are presented under the sections dedicated for 
each individual risk type. 
 

(a) Market risk  
 
Market risk is defined as the risk to register a loss or fail to achieve the expected profit, as a result 
of price fluctuation, fluctuation of interest rates and currency exchange rates. 
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4. Management of significant risks (continued) 
 
(a) Market Risk (continued) 

 
For an efficient management of market risk we use technical and fundamental analysis methods, 
forecasts regarding the evolution of economic branches and financial markets, taking into 
consideration:    

 profitability evaluations corresponding to the share portfolio;   

 setting the concentration limitations for assets on the same market, geographical position 
or economic sector;    

 setting the presence limitations on new markets; 

 setting the bearable risk limits; 

 tolerance to risk concentrations;  

 strategic assignment of long-term investments, based on the principle according to which 
the market will correctly determine the fundamental value;  

 tactical, short-term assignment which involves the use of the short-term market variations 
to obtain profit. 

 
The selection of investment opportunities is made through: 

 technical analysis; 

 fundamental analysis – determination of the issuer’s ability to generate profit;  

 comparative analysis – determining the relative value of an issuer in connection to the 
market or similar companies;  

statistical analysis – setting trends and colorations using price history and traded volumes 
 
The company is exposed to the following market risk categories: 
 
(i) Price Risk 
 
Price risk exposure consists in possibility that financial instruments fluctuate as a results of market 
price change. 
 
The Company is exposed to the risk associated with the price variation of financial assets at fair 
value through the profits or loss account and the financial assets evaluated at fair value through 
other overall result elements. 82% of total shares traded on an active market held by the Company 
on 30th June 2018 (31st December 2017: 80%) represented investments in companies included in 
the BET index of Bucharest Stock Exchange, index weighted with market capitalization and created 
in order to reflect the general trend of prices for the 10 most liquid shares traded on Bucharest 
Stock Exchange. 
 
A positive or negative variation of 10% of financial assets at fair value through the profit and loss 
account would lead to an increase/decrease of profit before taxation, 26.935.973 lei (31st December 
2017: 17.197.540 lei), a negative variation of 10% having an equal net value of opposite sign.    
  
A positive or negative variation of 10% of the prices of financial assets available for sale evaluated 
at value through other overall result elements would lead to an increase/decrease of equity, net of 
profit tax, by 129.182.401 lei (31st December 2017: 135.393.093 lei), a negative variation of 10% 
having an equal net impact of contrary sign.   
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4. Management of significant risks (continued) 
 

(a) Market Risk (continued) 
 

(i) Price risk (continued) 
 

The Company holds shares in companies operating in different fields of activity, as follows: 
 

 
 
As it can be seen in the table above, on 30th June 2018  the Company mainly held shares in 
companies operating in the financial-banking and insurance field, with a weight of 48,96% of total 
portfolio, a decrease from the 52,45% registered on 31st December 2017. The Company’s exposure 
in Banca Transilvania is 43,83% on 30th June 2018   (41,97%  on 31st December 2017). 
 
  (ii) Interest rate risk  
 
The Company is confronted with the interest rate risk because of its exposure to unfavorable 
interest rate fluctuations. The change of interest rate on the market directly influences the income 
and expenses corresponding to the assets and financial liabilities bearing variable interest, as well 
as the market value of those bearing fixed interest.     
 
On 30th June 2018 and 31st December 2017, most of the Company’s assets and liabilities are not 
bearing interest. Therefore, the Company is not significantly affected by the risk of interest 
fluctuations. Cash access or that of assimilated money availabilities is invested in short-time 
investment titles with a maturity of 1- 3 months.  
 
The Company does not use derived financial instruments to protect itself from interest rate 
fluctuations.  

În LEI 30th June 

2018 

% 31st December 

2017 

% 

Financial bank and insurance activities        816.260.641  48,96%      862.913.542  52,45% 

Transport, storage, communicaiton        206.413.011  12,38%      202.756.960  12,32% 

Chemical and oil industry        157.162.583  9,43%      140.311.746  8,53% 

Real estate development (promotion)        151.038.988  9,06%      101.815.731  6,19% 

Textile industry          22.420.696  1,34%       33.662.174  2,05% 

Pharmaceutical industry          47.281.769  2,84%       40.009.730  2,43% 

Manufacture of machines, tools and equipment          58.115.247  3,49%       62.378.640  3,79% 

Wholesale,tourism and  

restaurants          44.082.917  2,64%       44.118.902  2,68% 

Manufacture of transportation means         112.307.446  6,74%      107.723.469  6,55% 

Metal constructions and metal  

products industry                  1.287  0,00%            748.655  0,05% 

Real estate, rental and other services          11.160.400  0,67%       18.280.343  1,11% 

Agriculture, animal breeding , fishing          27.806.269  1,67%       22.851.798  1,39% 

Food industry            6.658.576  0,40%            716.512  0,04% 

Other            6.393.854  0,38%         6.858.755  0,42% 

TOTAL 1.667.103.683 100,00% 1.645.146.957 100,00% 
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4. Management of significant risks (continued) 
 
(a) Market Risk  (continued) 
 
The following tables present the Company’s exposure to interest rate risk. 

 
 
 
 

În LEI Accounting  

value 

Under 3 months   between  3 and 12  

luni 

More than 

1 year 

no preset 

maturity 

30th June2018 

Financial assets 

Cash and cash equivalents               576.266            576.266                   -                    -                         -    

Bank deposits           88.766.810       88.714.892                   -                    -                  51.918  

Financial assets at fair value through the  

profit or loss account         320.666.346                    -                     -                    -          320.666.346  

Fair value evaluated assets 

through other overall result elements      1.537.885.722                    -                     -                    -       1.537.885.722  

Investments held to maturity             7.315.597            211.732              8.820       7.095.045                       -    

Other financial assets           56.719.810       52.199.082        3.870.192                  -                650.536  

Total financial assets    2.011.930.550   141.701.971      3.879.012     7.095.045   1.859.254.522  

Financial liabilities 

Dividends to pay           71.991.316                    -        71.991.316                  -                         -    

Other financial liabilities           19.149.487         1.774.390      17.375.097                  -                         -    

Total financial liabilities         91.140.803       1.774.390    89.366.413                  -                         -    
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4. Management of significant risks (continued) 
  
(a) Market Risk (continued) 
 

 
 

În LEI Accounting  

value 

under 3 months between 3 and 12 

months 

over 

1 year 

No preset 

maturity 

31st December 2017 

Financial assets 

Cash and cash equivalents               229.547            229.547                   -                    -                         -    

Bank deposits           36.387.265       36.335.347                   -                    -                  51.918  

Financial assets at fair value through 

the profit or loss account         204.732.623                    -                     -                    -          204.732.623  

Finacnial assets evaluated at fair value 

through other overall result elements      1.611.822.537                    -                     -                    -       1.611.822.537  

Investments held to maturity             7.324.894            215.149              8.820       7.100.924                       -    

Other financial assets             7.910.991         7.910.991                   -                    -                         -    

Total financial assets    1.868.407.858     44.691.034             8.820     7.100.924   1.816.607.078  

Financial liabilities 

Dividends to pay           33.087.963       33.087.963                   -                    -                         -    

Other financial liabilities           17.440.166         1.188.594      16.251.572                  -                         -    

Total financial liabilities         50.528.129     34.276.557    16.251.572                  -                         -    
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4. Management of significant risks (continued) 
 

(a) Market risk (continued) 
 

The impact on the Company’s net profit of a  ± 100 bp modification of the interest rate 
corresponding to the interest rate for variable interest bearing assets and liabilities and expressed 
in other currencies, corroborated with a modification of  ± 500 bp of the interest rate 
corresponding to variable interest bearing assets and liabilities is of 4.767.111 lei (31st December 
2017: ± 1.563.848 lei). 
 
(iii) Currency risk 
 
The Currency risk is the risk of registering losses or failing to achieve estimated profit following the 
adverse fluctuations of the exchange rate. The Company is exposed to currency rate fluctuation, but 
does not have a formalized policy to cover currency risk. Most financial assets and liabilities of the 
Company are expressed in the national currency, the other currencies in which operations are 
made are   EUR and USD.  
 
Most financial assets and liabilities of the Company are expressed in national currency and 
therefore currency rate fluctuations do not significantly affect the activity of the SIF Moldova. The 
exposure to currency rate fluctuations is mainly due to deposits and shares in foreign currency. 
 
Assets expressed in lei and other foreign currencies 30st September 2017 and 31st December 2016 
are presented in the tables below.   
 

 
 
 
 
 
 

În LEI RON EUR USD Other currencies 

30st June2018 

Financial assets 

Cash and cash equivalents                407.197       156.687           12.381               -    

Bank deposits            87.841.578       925.232                 -                 -    

Financial assets at fair value through 

the profit or loss account          320.666.346                -                   -                 -    

Finacial assets evaluated at fair value 

through other overall result 

elements        1.537.885.722                -                   -                 -    

Investments held to maturity                100.440     7.215.157  

Other financial assets            56.719.810                -                   -                 -    

Total financial assets     2.003.621.092   8.297.077          12.381               -    

Financial liabilities 

Dividends to pay            71.991.316                -                   -                 -    

Other financial liabilities            19.149.487                -                   -                 -    

Total financial liabilities          91.140.803                -                   -                 -    
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4. Management of significant risks (continued) 
 

(a) Market risk (continued)  
 
 

 

 
 
 
The net impact on the Company’s profit of a modification of ± 15% of RON/EUR currency 
exchange rate, corroborated with a modification of ± 15% of RON/USD, on 30th June 2018, all 
other variables remaining constant is 1.246.419 lei (31st December 2017: of ± 1.222.087 lei). 
 
(b) Credit Risk 
 
The Company is exposed to the credit risk corresponding to financial instruments, stemming from 
the possible failure of a third party to meet its payment obligations towards the Company. The 
Company is exposed to credit risk following the investment made in bank deposits and bonds 
issued by municipalities or companies, current accounts and other claims.    
 
On 30th June 2018 and 31 December 2017 Company did not hold real guarantees as insurance, and 
no other improvements of credit risks. On 30th June 2018 and 31 December 2017 the Company did 
not register any outstanding financial assets that are not impaired. 

În LEI RON EUR USD Other currencies 

31st December 2017 

Financial assets 

Cash and cash equivalents                179.419         35.450           14.679               -    

Bank deposits            35.508.911       878.353                 -                 -    

Financial assets at fair value through  

the profit or loss account          204.732.623                -                   -                 -    

Financial assets available for 

sale       1.611.822.537                -                   -                 -    

Investments held to maturity                106.130     7.218.764  

Other financial assets             7.910.991                -                   -                 -    

Total financial assets     1.860.260.611   8.132.567          14.679               -    

Financial liabilities 

Dividends to pay            33.087.963                -                   -                 -    

Other financial liabilities            17.440.166                -                   -                 -    

Total financial liabilities          50.528.129                -                   -                 -    
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4. Management of significant risks (continued) 
(b) Credit risk 
The maximum exposure to credit risk of the Company amounts to 153.378.482  lei on 30th June 
2018, to 51.852.697  lei on 31st December 2017 and can be analyzed as follows: 
 
Exposures from current accounts and bank deposits 
 

 
Exposures from investments held to maturity      

 

 
 
Variable debtors and commercial claims 
 

 

In LEI 30 st June         

2018 

31st December 

2017 

Banca Transilvania            86.675.474       34.396.167  

BRD - Group Societe Generale              2.039.418         1.939.180  

Other commercial banks                  51.918              51.918  

Total bank deposits 88.766.810 36.387.265 

Current accounts                 576.266            229.547  

Total current accounts and bank deposits 89.343.075 36.616.812 

In LEI 30st June 

2018 

31st December  

2017 

Bacau municipal bonds                 100.440            106.130  

Banca Transilvania bonds              7.215.157         7.218.764  

Total 7.315.597 7.324.894 

In LEI 
 

30st June 

2018 

31st December 

2017 

AAAS Bucure?ti            54.761.132       54.726.859  

Casa S.A. Bacau                         -           3.524.450  

Ministry of Finance – litigious rights              2.415.314                    -    

Depozitarul Central                 650.536         2.415.314  

BRD Depozitar –current transactions  discounts            30.432.378            987.563  

Minerva S.A.              3.870.192  

Ieba Trust S.A.              6.000.000  

SNTGN TRANSGAZ            11.835.996  

Other various debtors and commercial claims              2.331.605         3.517.760  

Impairment adjustments           (55.577.343)     (57.260.955) 

56.719.810 7.910.991 
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4. Management of Significant Risks (continued)  
 
(c) Liquidity Risk  
 
Liquidity risk represents the risk of registering a loss or failure to reach estimated profits, resulting 
from the impossibility to at any time fulfill short-term payment obligations, without this payment 
involving excessive costs or losses that cannot be borne by the Company. 
 
The Company’s financial instruments can also include investments in shares that are not traded on 
an organized market and consequently may have a reduced liquidity. Therefore, the Company 
might have difficulty in the rapid liquidation of investments in these instruments at a value close to 
that ascertained based on the calculation method for net assets for financial investment companies 
foreseen by Regulation no.9/2014 issued by FSA to meet own liquidity requirements.    
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4. Management of Significant Risks (continued) 
 

(b) Liquidity Risk (continued) 
The structure of assets and liabilities has been analyzed based on the remaining period from the balance date until the contractual maturity date, both 
for financial year concluded on 30th June 2018, and that concluded on 31st December 2017, as follows: 
 

 
 
 

In LEI Accounting 

value 

under 3 months Between 3 and 12 

months 

   Over  1 

year 

no preset 

maturity 

30th June 2018 

Financial assets 

Cash and cash equivalents                576.266            576.266                    -                    -                          -    

Bank deposits          88.766.810        88.714.892                    -                    -                   51.918  

Financial assets at fair value 

Through the profit or loss account        320.666.346                     -                      -                    -           320.666.346  

Financial assets at fair value through  

other elements of 

overall result       1.537.885.722                     -                      -                    -        1.537.885.722  

Investments held to maturity            7.315.597            211.732                8.820       7.095.045                        -    

Other financial assets          56.719.810        52.199.082         3.870.192                  -                 650.536  

Total financial assets   2.011.930.550    141.701.971        3.879.012      7.095.045    1.859.254.523  

Finacial liabilities 

Dividends to pay          71.991.316                     -          71.991.316                  -                          -    

Other financial liabilities          19.149.487          1.774.390        17.375.097                  -                          -    

Total financial liabilities        91.140.803        1.774.390      89.366.413                  -                          -    



SIF MOLDOVA S.A. 
EXPLANATORY NOTES FOR THE SPECIAL PURPOSE FINANCIAL INFORMATION FOR THE 6 MONTHS’ PERIOD CONCLUDED ON 30TH 

JUNE 2018    
(all amounts presented in RON, if not otherwise specified) 

35 

 
4. Management of significant risks (continued) 
 
(c) Liquidity risk (continued) 
 

 
 

In LEI Accounting 

value 

Under 3 months     between 3 and 12  

months 

        Over  

1 year  

No pre-set  

maturity 

31st December 2017 

Financial assets 

Cash and cash equivalents               229.547            229.547                    -                    -                          -    

Bank deposits          36.387.265        36.335.347                    -                    -                   51.918  

Financial assets at fair value through 

the profit or loss account        204.732.623                     -                      -                    -           204.732.623  

Financial assets available 

for sale      1.611.822.537                     -                      -                    -        1.611.822.537  

Investment held to maturity            7.324.894            215.149                8.820       7.100.924                        -    

Other financial assets            7.910.991          7.910.991                    -                    -                          -    

Total financial assets   1.868.407.857      44.691.034               8.820      7.100.924    1.816.607.078  

Financial liabilities 

Dividends to pay          33.087.963        33.087.963                    -                    -                          -    

Other financial liabilities          23.742.318          7.490.746        16.251.572                  -                          -    

Total financial liabilities        56.830.281      40.578.709      16.251.572                  -                          -    
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4. Management of significant risks (continued) 
 

(d) Taxation risk  
 
The tax system in Romania is subjected to various interpretations and permanent changes that can 
be retroactive. In certain circumstances, tax authorities might adopt different positions than those 
of the Company and might calculate tax interest and penalties. Although the tax corresponding to a 
transaction can be minimal, the penalties can be large, depending on the interpretation of tax 
authorities.     
 
  Moreover, Romania’s Government has under its supervision a series of agencies that are 
authorized to control both the Romanian and foreign entities carrying out activities in Romania. 
These verifications are largely similar to those carried out in many countries but might also extend 
over some legal or regulating areas in which the Romanian authorities might be interested.       
 
The statements regarding taxes and levies might be subjected to control and revisions over a period 
of five years, and in general after the date of their submission. According to legal provisions 
applicable in Romania, the already controlled periods can be subjected to other additional 
verifications in the future. 
 
The management of the Company considers that it has registered correct values in the tax 
accounts, taxes and other debts to the state, nevertheless there is a risk that the authorities might 
have a different position than that of the Company.  
 
Starting with the 1st January 2007, following Romania’s entering the European Union, the Group 
had to subject itself to tax regulations of the European Union and implement the changes brought 
by the European legislation. The way in which the Company has implemented these changes 
remains open for tax audit for a period of five years. 
 
The last verification of the Ministry of Public Finance the Company was subjected to covered the 
period up to 1st January 2010. Therefore the debts of the Company from this date on could be the 
object of a later verification.     
 
(e) Economic environment risk 
 
The Romanian economy continues to exhibit the characteristics that are specific for an emerging 
economy and there is a significant degree of uncertainty regarding the development of the political, 
economic and social development in the future. The Management of the Company is concerned 
with forecasting the nature of the changes that will take place in the Romanian economic 
environment and their effect of the financial statement of the Company.   
 
Among the characteristics of Romanian economy we have the presence of a currency that is not 
fully convertible outside the borders and a low liquidity degree of the capital market.    
 
The management of the Company cannot predict all effects of the crisis that will have an impact on 
the financial sector of Romania, nor their potential impact on the present financial statements. The 
management of SIF Moldova considers that it has adopted all necessary measures for the 
sustainability and development of the Company under current market conditions.    
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4. Management of Significant Risks (continued) 
 
(f) Operational Risk  
 
Operational risk is defined as the risk of registering a loss or failure to reach estimated profits due 
to internal factors such as improper running of internal activities, the existence of improper staff or 
systems or because of external factors such as economic conditions, capital market changes, and 
technological progresses. Operational risk is inherent for all activities of the Company.     
 
The policies defined in order to manage operational risks have taken into consideration each type 
of event that could generate significant risks and their method of manifestation, in order to 
eliminate or lower the financial or reputational risks.   
 
(g) Capital adequacy   
 
Although the Company is not the object of legal requirements concerning capital adequacy, the 
management’s policy concerning capital adequacy is focused on maintaining a solid capital base, 
for the purpose of supporting the continuous development of the Company and reaching 
investments objectives.     
 
The Company’s equity includes the share capital, various types of reserves and reported result. 
Equity amounted to 1.843.272.663 lei on 30th June 2018 (31st December 2017: 1.741.607.745 lei). 
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5. Financial assets and liabilities 
 
The table below summarizes accounting values and fair values of the financial assets and liabilities of the Company on 30th June 2018: 
 
   

 
 
 
 

In  LEI 

Financial assets at   

fair value through the 

profit or loss 

account 

Financial assets  

evaluated at fair value 

through other 

elements of 

Overall result 

Amortized cost 
Total  

Accounting value 
Fair value 

Cash and cash equivalents                            -                               -                   576.266                576.266  576.266                

Bank deposits                            -                               -              88.766.810           88.766.810  88.766.810            

Financial assets at fair value 

through the profit or loss account             320.666.346                             -                           -           320.666.346  320.666.346          

Financial assets at fair value 

through other elements of overall result                            -              1.537.885.722                         -         1.537.885.722  1.537.885.722       

Investments held to maturity                            -                               -                7.315.597             7.315.597  7.315.597              

Other financial assets                            -                               -              56.719.810           56.719.810  56.719.810            

Total financial assets           320.666.346         1.537.885.722        153.378.482    2.011.930.550    2.011.930.550  

Dividends to pay                            -                               -              71.991.316           71.991.316           71.991.316  

Other financial liabilities                            -                               -              19.149.487           19.149.487           19.149.487  

Total financial liabilities                            -                               -            91.140.803         91.140.803         91.140.803  
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5. Financial assets and liabilities (continued) 
 
T The table below summarizes accounting values and fair values of the financial assets and liabilities of the Company on 31st December 2017: 
 
 
 

In LEI Tradables Available for 

sale 

Amortized cost Total 

accounting value 

Fair value 

Cash and cash equivalents                            -                               -                   229.547                229.547  229.547                

Bank deposits                            -                               -              36.387.265           36.387.265  36.387.265            

Financial asets at fair value through 

the profit or loss account             204.732.623                             -                           -           204.732.623  204.732.623          

Finacial assets available for 

sale                             -              1.611.822.537                         -         1.611.822.537  1.611.822.537       

Investments held to maturity                            -                               -                7.324.894             7.324.894  7.324.894              

Other financial assets                            -                               -                7.910.991             7.910.991  7.910.991              

Total financial assets           112.215.485         1.227.266.927        107.491.266    1.868.407.857    1.868.407.857  

Dividends to pay                            -                               -              33.087.963           33.087.963           33.087.963  

Other financial liabilities                            -                               -              17.440.166           17.440.166           17.440.166  

Total financial liabilities                            -                               -            50.528.129         50.528.129         50.528.129  
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6. Revenue from dividends  
Revenue from dividends are entered at gross value. The taxation quota for the dividends 
corresponding to the financial year concluded on 30th June2018 have been between 5% and zero 
(2017: 5% and zero).  
 

 
 
7. Revenue from interest 
 
 

 
 
8. a) Other revenue from operations 
 

 

 
 

In LEI 30th June 

2018 

30th June 

2017 

Banca Transilvania     42.777.002                   -    

SNTGN Transgaz     12.458.943      12.719.763  

OMV Petrom       9.807.338        7.355.503  

Regal       2.125.079  

Transelectrica                  -          2.500.937  

Bursa de Valori Bucuresti         680.847           353.120  

Conpet                  -          1.020.827  

Other         273.590        2.840.420  

Total   68.122.799    26.790.570  

In  LEI 30th June 

2018 

30th June 

2017 

Revenue from interest corresponding to bank deposits 

and bank current accounts         449.709           259.730  

revenue from interest corresponding to investments 

held to maturity         226.878           304.451  

Total        676.586         564.181  

In  LEI 30th June 

2018 

30the June 

2017 

Revenue from rents         376.398           369.671  

Revenue from recovered claims       1.889.623                   -    

Other operational revenue           50.656           104.725  

Total     2.316.677         474.396  
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8. b) Other revenue  

 
 
9. Net revenue from assets sale  

 
 

10.  Net loss/revenue from the reevaluation of assets at fair value through the profit 
or loss account 

 

În LEI 30th June 

2018 

30th June 

2017 

Revenue from the transfer of litigious rights  

(compensation title Textila Oltul) Ministry of  

Finance       2.849.451                   -    

Other revenue            13.724             60.750  

Total     2.863.175           60.750  

In LEI 30th June 

2018 

30th June 

2017 

Ner revenue from the sale of financial assets  

evaluated at fair value through   

the profit or loss account        1.332.258                   -    

Net reven ue from the transfer of  

financial assets available for sale                  -        52.628.753  

Net revenue from the sale of tangiible 

assets         178.261                   -    

Total     1.510.519    52.628.753  

In LEI 30th June 

2018 

30th June 

2017 

Net gain from the re-evaluation of real-estate investments                     -             314.328  

Net loss/Transfer categories from the  

reevalaution of financial assets evaluated at  

fair value through the profit or loss   

account, of which     (4.592.437)     11.070.953  

- coming from financial assets available  

for sale     (4.699.395) 

- coming from financial assets evaluated    

at fair value through the profit or loss account         106.958        4.069.946  

- transferred to financial assets evaluated at fair     

value through other elements of  

overall result:                  -          7.001.007  

Total   (4.592.437)   11.070.953  
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11. Losses/(impairment re-run) from assets impairment 

 
12. Other operational expenses 

 
13. Profit tax   

 
 

In LEI 30th June 

2018 

30th June 

2017 

Losses / (reruns of impairment) from 

the impairment of financial assets available 

for sale                  -               90.956  

Losses / (reruns of impairment) from 

the impairment of other assets          (90.563)          117.029  

Total        (90.563)       (207.985) 

In LEI 30th June 

2018 

30th June 

2017 

Expenses with wages and other staff 

staff expenses 

      2.400.959        2.287.373  

Expenses with outsourced services       6.653.455        4.365.692  

Expenses with commissions       1.532.878        1.853.803  

Expenses with real-estate                  -                     -    

Expenses with protocol, advertising and ads 

        114.043           190.369  

Other operational expenses       1.247.143        1.412.191  

Audit and consultancy expenses         141.518           114.051  

Total   12.089.996    10.223.479  

In LEI 30th June 

2018 

30th June 

2017 

Current profit tax 

Current profit tax (16%)        1.108.667         7.472.098  

Dividend tax (5%)        3.299.463         1.278.515  

     4.408.130       8.750.613  

Deferred profit tax 

Financial assets available for 

sale 

        (987.086)         (367.034) 

Benefits provision        1.635.917            803.432  

Provisions for risks and expenses                   -               47.907  

        648.830          484.305  

Total      5.056.960       9.234.918  



SIF MOLDOVA S.A. 
EXPLANATORY NOTES FOR THE SPECIAL PURPOSE FINANCIAL INFORMATION FOR THE 

6 MONTHS’ PERIOD CONCLUDED ON 30TH JUNE 2018    
(all amounts presented in RON, if not otherwise specified) 

43 

13. Profit tax (continued) 
On determining the tax result, the management and administration expenses as well as other 
common expenses are taken into account, weighted with the non-taxable revenue in the total 
revenue recorded by the company. 

 
14.  Cash and cash equivalents 
The current accounts opened with banks are permanently at the Company’s disposal and are not 
restricted.    
 
 

 
15. Bank deposits 
 

 
 

 

The bank deposits are permanently available for the Company and are not restricted.     

In LEI 30th June 2018 30th June 

2017 

Profit before taxation        58.716.761       81.456.972  

Tax in compliance with statutory 

tax rate of 16%  

(2017: 16%)          9.394.682       13.033.116  

Profit tax effect  

 on: 

non-deductible expenses        48.848.119      9.178.653  

Non-taxable revenue    (99.336.150)  (39.334.131) 

Registrations and re-runs of 

temporal differences     46.150.309    26.357.280  

Profit tax        5.056.960       9.234.918  

In LEI 30th June 

2018 

31st June 

2017 

Cash                  2.522                  9.452  

Current accounts              573.743               220.095  

Cash and cash equivalents            576.266             229.547  

In LEI 30th June 

2018 

31st December  

2017 

term bank deposits  
 

        88.664.391          36.317.468  

attached claims               50.501                17.879  

Blocked deposits  
 

              51.918                51.918  

Total bank deposits       88.766.810        36.387.265  
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16. Financial assets 
 
a) Financial assets at fair value through the profit or loss account    

 

 
 

b) Financial assets evaluated at fair value through other elements of overall result   
 

 
 
 
 

On the 30th June 2018 and 31st December 2017 the category of shares evaluated at fair value 
includes mainly the value of the shares held in Banca Transilvania, OMV, Aerostar, Romgaz, 
SNTGN Transgaz. The evaluation of shares at fair value was made by multiplying the number of 
shares held on the balance date with the closing price on the last trading day of the reporting 
period. The movement of financial assets available for sale in the financial periods concluded on 30 
June 2018 and 31 December 2017 is presented in the table below: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

In LEI 30th June 

2018 

31st December 

2017 

Debit instruments       191.448.385          25.770.693  

Equity instruments       129.217.961        178.961.930  

Total     320.666.346      204.732.623  

In LEI 30th June 

2018 

31st December 

2017 

Fair value evaluated shares     1.527.934.832      1.460.906.544  

Estimated fair value evaluated shares           9.950.890            5.278.482  

Fair value evaluated fund units                      -          145.637.511  

Total  1.537.885.722   1.611.822.537  
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16. Financial assets (continued) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

In LEI 

Shares  
evaluated at 

fair value 
through other 

elements of 
overall 

result 

Shares 
evaluated at 

estimated 
fair value 
through other 

elements of 
overall  

result 
 

Fund 
units/Debt 

instruments 
  

Total 

Fair value evaluated 
instruments through 
profit or loss 

account 

1st January 2017  1.368.942.869           5.769.365     73.857.217   1.448.569.451            128.999.673  

Net variation during the period         58.406.176              (420.536)      47.045.789        105.031.429                35.183.943  
Transfer between categories                     -                          -                      -                         -                               -    
Impairment losses             (56.449)               (70.347)                   -               (126.796)                            -    
Fair value modification         33.613.947                        -         24.734.505          58.348.452                40.549.007  

31st December 2017  1.460.906.544           5.278.482   145.637.511   1.611.822.536            204.732.623  

Sales during the period     (131.833.638)          (1.383.866)                   -         (133.217.504)              (25.183.341) 
Purchases during the period         46.419.719                        -                      -            46.419.719                55.795.112  
Transfer between categories         (1.719.086)            1.719.086                    -                         -                               -    
Transfer from fair value  
evaluated shares through other 
overall result el ( AFS  per  
IAS 39) to fair value evaluated shares  
through pr. or loss ( FVTPL -  
IFRS 9)     (121.555.043)             (351.506)   (145.637.511)      (267.544.061)              267.544.061  

Transfer din ac?iuni evaluate  
fair value through profit or 
loss ( HFT per IAS 39) to   
fair value evaluated shares through 
other elements of overall 
result ( FVTOCI -IFRS 9)       178.961.930                        -                      -          178.961.930             (178.961.930) 
Fair value modificaiton AFS  
classified as FVTOCI/FVTPL       111.813.902             4.688.694                    -          116.502.595                 (1.617.095) 
Fair value modificaiton HFT  
classified FVTOCI/FVTPL       (15.059.494)                       -                      -           (15.059.494)                (1.643.084) 

30th June 2018  1.527.934.832           9.950.890                   (0)  1.537.885.722            320.666.346  
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16. Financial assets (continued) 
 
 

c) Investments held to maturity 
 

 
 

d) Fair value hierarchy 
 
The table below analyses the financial instruments registered at fair value, depending on the 
method of evaluation. The fair value levels depending on the entries date in the evaluation model, 
have been defined as follows:    
 

 Level 1: quoted (unadjusted) prices on active markets for identical assets or liabilities     

 Level 2: entries, other than quoted prices included in Level 1 that are observable for assets or 
liabilities: either directly (e.g. prices) or indirectly (e.g. price derivatives) 

 Level 3: entries for assets or liabilities that are not based on market observable data (non-
observable entries).  

 

 
 

 
 
 
 
 
 
 

In LEI 30th June 

2018 

31st December  

2017 

Corporate bonds           7.215.157            7.218.764  

Municipal bonds              100.440               106.130  

Total         7.315.597          7.324.894  

30th June2018 

In LEI Level 1  Level 2 Level 3 Total 

Financial assets at fait value through 

the profit or loss account         250.267.730            -         70.398.616         320.666.346  

Financial assets available for sale      1.287.113.771            -        250.771.951       1.537.885.722  

Total   1.537.381.502            -     321.170.567    1.858.552.069  

31st December 2017 

În LEI Level 1 Level 2 Level 3 Total 

Financial assets at fair value through the 

profit or loss account         204.732.623            -                      -           204.732.623  

Financial assets available for sale      1.332.854.975            -        278.967.562       1.611.822.537  

Total   1.537.587.598            -     278.967.562    1.816.555.160  
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16. Financial assets (continued) 
 
Level 3 fair value modifications  
 

 
 
In 2018 has ranked into Level 1 of title evaluation measured based on the closing 
prices on BVB, TSX markets on the last trading day. In this level fund units are 
included, measured based on unitary value of net assets certified by the fund 
depository as well as shares without active market evaluated at the last quoted price.   
 
Holdings classified under level 3 have been evaluated by independent evaluators, 
based on financial information supplied by the departments with monitoring 
function, using evaluation techniques that maximize the use of relevant observable 
entry data and minimize the use of non-observable entry data, under the 
management’s supervision making sure that all data at the base of the evaluation 
reports are correct and adequate. Holdings that have not been subjected to 
evaluation are entered under level 3 their amount being insignificant.    
 
 
 

In LEI 30th June 

2018 

31st  December 

2017 

Balance on 1st January     278.967.562      283.592.473  

Total gain/(loss) recognized in profit 

or loss           1.050.951               (35.840) 

Total gain /(loss) recognized in other 

elements of overall result           4.658.926         (26.716.905) 

Purchases         45.672.390          24.657.474  

Sales         (9.179.261)         (2.529.640) 

Balance on 30th June/31st December     321.170.567      278.967.562  
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16. Financial assets (continued) 
d) Fair value hierarchy (continued) 
 

Financial assets  
Fair value on 30th 

June 2018 Evaluation technique Non-observable entry data, value intervals Relationship between non-observable entry data and fair value 

Average cost of capital: 12,2% The lower the weighted average capital cost, the higher the fair value.    
  

Lack of liquidity discount: 16,8%. The lower the lack of liquidity discount, the higher the fair 
value.      

 long-term perpetual increase rate of revenues     
 : 3,9% 

The higher the long-term revenue increase rate, the higher the fair value.    

  
Market value of equity reported to their 
 accounting value :   2,9   

In the balance, accounting value is identified in equity  
. The lower the resulted price/ accounting value, the lower the fair value  
 

Lack of liquidity discount: 9,8% 
The lower the lack of liquidity discount 
the higher the fair value 

Capital weighted average cost: 8,4%  ÷ 11 % The lower the  capital average cost 
the higher the fair value 

Lack of liquidity discount: 9,8% ÷ 16%. The lower the lack of liquidity discount 
Long-term capital increase rate 
: 3.2% 

The higher the long-term capital increase rate 
the higher the fair value 

Market value of equity reported to 
their accounting value: 0,9  ÷ 1,1 .   
Sum of the holdings are evaluated through revenue  
Average weighted capital cost: 8,3%) 

In  the balance,the accounting value is identified in equity 
 In the sectors characterized by higher investments in  intangibles 
, P/BV is usually lower. The lower  the resulted P/BV  
the lower the fair value. 

Lack of liquidity discount: 9,8% ÷ 24,4%. The lower the lack of liquidity discount, the higher the fair value  
. 

Multiple company vale/net sale : 1,7 The lower the Ev/Sales multiple, the lower the fair value  
 

Lack of control discount: 7,7% The lower the lack of control discount 
the higher the fair value 

Lack of liquidity discount: 16,8% The lower the liquidity discount, the higher the fair value 
  

Average weighted cost of capital: 9%  ÷ 11,3% The lower the average weighted cost of capital 
the higher the fair value 

Lack of control discount: 7,1%  ÷  10,5%  The lower the lack of control discount 
the higher the fair value 

Lack of liquidity discount: 10%  ÷ 16,8% The  lower the lack of liquidity discount, the higher the  fair value 
 

Long term revenue increase rate: 1,4%  ÷  
2% 

The higher the long term revenue increase rate, the higher the fair value 
. 

listed majority holdings 
without  active market 

40.003.600 Revenue approach – updated  
cash flows method 

Majority holding 
listed, not traded 
type holding) 

12.325.570 
Assets approach – sum method and  
corrected net assets method     

  

unlisted majority holdings 
holdings  43.933.769 Revenue approach –  

updated cash flows value    

 
 

Unlisted majority holding   
 (holding,  
start-up) 

70.786.000 
Assets approach – method of  
summing up or corrected  
net asset method.  

Listed majority holding 
 without active market  

 
 

11.732.677 
Market approach – comparable  
 (comparable companies method  
based on price/sale multiple 

listed minority holdings 
without active market 

58.651.988 Revenue approach- updated 
cash flow method 
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16. Financial assets (continued) 
 

d) Fair value hierarchy (continued) 
 

 

Equity market value reported to   
their accounting value: 0.5  

In the balance the accounting value is identified through equity  
In the sector characterized by large investments in intangible  
assets, P/BV is usually lower. The lower the resulted P/BV  
the lower the fair value. 

Lack of control discount: 7.7% 
The lower the lack of control discount, the higher    
the higher the fair value. 

Lack of liquidity discount: 16.8% The lower  the lack of liquidity discount, the higher 
the fair value 

Weighted average cost of capital: 9.2%  ÷  11,1% 
The lower weighted average cost of capital, the higher 
the fair value 

Lack of control discount with values  
between: 8,4%  ÷  20,8%  

The lower the lack of control  discount, the higher 
the fair value 

Lack of liquidity discount with values    
between: 9.6%  ÷  16,8% 

The lower the lack of liquidity discount, the higher the 
fair value 

Long-term revenue increase rate: 1%  ÷  
3% 

the higher the long-term revenue increase rate 
the higher the fair value 

Unlisted 
minority holdings 

5.097.803 
Revenue approach – assets methods  
with reference to balance 
equity 

Equity market value reported to their  
accounting value: 1 

In the balance, the accounting value is identified in equity  
The lower the resulted price/accounting value   the lower 
the fair value 

TOTAL 319.014.873                                        271.969.993,10  

Listed minority holdings, 
no active market 

19.931.100 
Assets approach – sum up   
or corrected net assets 
method 

Unlisted 
minority holding 

56.552.365 
Revenue approach – updated  
cash flow method 
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16.  Financial assets (continued) 
 
d)  Fair value hierarchy  (continued) 
 

Financial assets  
Fair value on 31st 
December 2017 

Evaluation technique  
Non-observable entry data, value 
intervals  

Relationship between non-observable entry 
data and fair value  

Listed majority holdings 
without active market    

    40.003.600  
revenue approach – 
updated cash flow 
method    

Average weighted capital cost: 
12,2% 

The lower the weighted average capital cost, the 
higher the fair value.    

Lack of liquidity discount: 16,8%. 
The lower the lack of liquidity discount, the higher the 
fair value.    

Long-term revenue increase rate:    
3,9% 

The higher the long-term revenue increase rate, the 
higher the fair value.    

untraded listed majority 
holdings (holding type)   

    12.325.570  
Assets approach – sum 
method and corrected net 
assets method   

Market value of equity reported to their 
accounting value :   2,9  

In the balance, the accounting value is identified 
through equity. The lower the accounting value /price 
resulted, the lower the fair value. 

Lack of liquidity discount: 9,8% 
The lower the lack of liquidity discount, the higher the 
fair value.      

Unlisted majority holdings     39.038.798  

revenue approach – 
updated cash flow 
method    

Capital weighted average cost: 8,4% ÷ 
11% 

The higher the average weighted cost of capital, the 
higher the fair value.    

Lack of liquidity discount : 9,8% ÷ 
16,8%. 

The lower the lack of liquidity discount, the higher the 
fair value.    

Long-term capital increase rate: 1,5% 
The higher the long-term revenue increase rate, the 
higher the fair value.   

Unlisted majority holdings  
(  holding, start-up type) 

    68.569.600  
Assets approach – adding 
up method and corrected 
net assets method     

 Market value of equity reported to their 
accounting value : 0,9 ÷ 1,1 .   
 
The added up holdings are evaluated 
through revenue (average weighted 
capital cost: 8,3%) 

In the balance, the accounting value is identified 
through equity. In the sectors characterized by large 
investments in  fixed assets. P/BV is usually lower. The 
lower the P/BV result, the lower the fair value.  

Lack of liquidity discount: 9,8% ÷ 
24,4%. 

The lower of the lack of liquidity risk, the higher the 
fair value.    
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16.  Financial assets (continued) 
 
d)  Fair value hierarchy (continued) 
 

Financial assets  
Fair value on 31st 
December 2017 

Evaluation technique  
Non-observable entry data, value 
intervals  

Relationship between non-observable entry 
data and fair value  

listed minority holdings, 
no active payment 

    11.731.567  

market approach – 
comparable companies 
method ( based on 
Price/Sale multiples) 

Price/sell multiple: 1,7 
The lower the Price/Sale multiple, the lower the fair 
value.    

Lack of control discount: 7,7% 
The lower the lack of control discount, the higher the 
fair value.    

Lack of liquidity discount: 16.8% 
The lower the lack of liquidity discount, the higher the 
fair value.    

listed minority holdings, 
without active market that 
intends the liquidation of a 
significant percentage of  
real estate assets  

    19.931.100  
assets approach – adding 
up method or corrected 
net asset method.    

Market value of equity reported to their 
accounting value: 0,5  

In the balance the accounting value is identified 
through equity. In the sectors characterized by larger 
investments in assets P/BV is usually lower. The lower 
the resulted P/BV, the lower the fair value. 

Lack of control discount: 7,7% 
The lower the lack of control discount, the higher the 
fair value.    

Lack of liquidity discount: 16,8% 
The lower the lack of liquidity discount, the higher the 
fair value.    

Listed minority holdings, 
without active market  

    58.651.988  
Revenue approach – 
updated cash flow 
method    

Average weighted cost of capital at 
values between    9% and  11,3% 

The lower the average weighted cost of capital, the 
higher the fair value.   

Lack of control discount, with values 
between 7.1% - 10,5%  

The lower the lack of control discount, the higher the 
fair value.    

Lack of liquidity discount, with value 
between  10% -16,8% 

The lower the lack of liquidity discount, the higher the 
fair value.    

Long-term revenue increase rate: in the 
interval    1,4% and 2% 

The righer the long-term revenue increase rate the 
higher the fair value.    
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16.  FINANCIAL ASSETS (continued) 
 
d)  Fair value hierarchy (continued) 
 

Financial assets  
Fair value on 31st 

March 2018 
Evaluation technique 

Non-observable entry data. Value 
intervals  

Relationship between non-obervable entry 
data and fair value  

Unlisted minority holdings     21.717.770  
Revenue approach – 
updated cash flows value    

Average weighted cost of equity, values 
between 10% and 11,1%.    

The higher the weighted average cost of capital, the 
higher the fair value.   

Lack of control discount, with values 
between the interval   7,71% - 20,5%  

The lower the lack of control discount, the higher the 
fair value.    

Lack of liquidity discount, with values 
between  10% -16,8% 

The lower the lack of liquidity discount, tje jogjer the 
fair value.    

Long-term revenue increase rate: in the 
1% and 3% interval    

The higher the long-term revenue intest rate, the 
higher the fair value.   

 
 

271.969.993    
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16. Financial assets (continued) 
 

The main non-observable entry data are:    
 
Revenue multiple: this is an instrument used to evaluated companies based on the market 
comparison with similar, listed companies. The estimation of a company based on turnover is 
useful when the profit value is influenced by elements that are not connected to the normal course 
of business. The turnover is the profit and loss account indicator that is the hardest to be 
influenced by accounting policies, which recommends its being used as a multiple.    
 
  EBITDA Multiple: is the most relevant multiple used in the evaluation of a holding and it is 
calculated using the information available for comparable listed companies (with the same 
geographic location, extent of industrial sector, target markets as well as other factors that the 
evaluators consider relevant).   Trading multiples for comparable companies are determined by 
dividing the company value to the corresponding EBITDA indicator and through the later 
application of discounts, from grounds such as lack of liquidity and other differences between the 
analyzed and evaluated company.   
 
Equity accounting price/book  (P/BV):  P/BV  ratio evaluates the market price of a company in 
relation with its equity (net assets). This indicator reflects the ratio that investors are willing to pay 
for the net asset per share value. P/BV ratio significantly varies, depending on the field of activity. 
A company that required more assets (for example a manufacture company with manufacture area 
and equipment) will need a significantly lower accounting Price /value of equity, than one whose 
revenue comes from service delivery (for example a consultancy company).    
 
Average weighted cost of capital: represents the company capital cost in nominal terms (including 
inflation) based on the “Capital Asset Pricing Model”. All capital sources – shares. bonds and other 
long-term liabilities are included in the calculation of the average weighted cost of capital.  
 
Lack of control discount: represents the discount applied to reflect the absence of control and is 
used in the updated cash flow method, in order to determine the value of the minority holding in 
the capital of the evaluated company. 
 
Lack of liquidity discount: represents the discount applied to comparable market multipliers, in 
order to reflect liquidity differences between the company in the portfolio subjected to evaluation 
and the comparable companies considered. The evaluators estimate the discount for lack of 
liquidity based on their professional judgment, taking into consideration the market conditions 
regarding liquidity and factors that are specific for the evaluated company. 
 
In case of holdings that are part of holding-type companies, the evaluation model has been 
determined by adding up the market value of assets and liabilities, namely their accounting values 
adjusted following subsequent evaluations to which the revenue approach was applied. Through 
this method the value of equity was directly determined for majority holdings of the holding type.    
 
 
 
 
 
 
 
 
 
 
 



SIF MOLDOVA S.A. 

EXPLANATORY NOTES FOR THE SPECIAL PURPOSE FINANCIAL INFORMATION  
FOR THE 6 MONTHS’S PERIOD CONCLUDED ON 30TH JUNE 2018 

(all amounts are in RON, unless otherwise stated) 

 

54 

16.  Financial assets (continued) 
d)  Fair value hierarchy (continued) 
 
The change of the current decisive approach (the current approach through assets versus the prior 
approach – revenue) has been applied to majority holding-type holdings, based on the following 
reasoning:    
 
.  modification of the best use of a location and starting up a new project under construction at 

the same time with the management of other properties/businesses.     
 

.  addition of new properties and reconfiguration of the business model  (start-up); 
 
.  change of the business strategy due to the market conditions has caused the rerunning of exit 

pattern (sale of real properties, previous exits during the holding targeted about 90% of the 
initially built area1).  
 

.  and exceptionally, it was applied in the case of a quoted minority holding that has reported its 
intention to sell most of its real estate assets. In this case, the result difference between the two 
approaches is located on the level of + 0,06% of the total value of fair value evaluations.   

 
The calibration of the value interval was made under the conditions of reconciliation of alternate 
approaches through revenue applied in all cases in order to set the reasonable value character. It 
was ascertained that the result of the alternative approach has an insignificant impact ( 0,37% of 
total fair value evaluation value) and the technique applied reasonably reflects the will of the 
majority of market participants.   
 

e) Reserve from the re-evaluation at fair value of financial assets fair value 
evaluated shares through other elements of overall result, net of deferred tax    

 
 

 
 

                                                                 
 

        30th June 

2018 

31st December 

2017 

On 1st January 2018/2017     657.887.603           616.216.703  

Net revenue from the re-evaluation of financial assets 

at fair value through other elements of overall result         92.154.112  140.197.932             

(Gain)/loss corresponding to the transfer to  

profit or loss/ reported result following the sale of    

financial assets       (18.188.547) (98.547.641)              

Loss effect in the profit and loss account 

from the impairment of financial assets available for sale                      -    20.609                     

Reserve transfer to reported result following the 

adoption of IFRS9 (AFS classification FVTPL)        (78.566.977) -                          

Transfer of reported result from reserves 

following the adoption of IFRS9 (HFT classification FVTOCI)          10.558.981  -                          

Transfer of reported result from reserves 

following the adoption of IFRS9 (re-runs from impairments/provisions)        (44.040.499) -                          

On 30th June/ 31st December     619.804.674           657.887.603  
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17. Real estate investments 
 
 

 
 
 
18. Tangible and intangible assets 
 
 

The company has re-evaluated the lands and constructions held on 31st December 2016.  
 

 

In LEI 30th June 

2018 

31st December 

2017 

Balance on 1st January         3.505.273          3.505.273  

Real estate investment increase/decrease   0                      -    

Balance on 30th June /31st December          3.505.273          3.505.273  

Gross accounting value 

1st January 

2018 Increases 

decreases/  

re-classifications 

30th June  

2018 

Intangible assets 

Intangible assets       2.095.073                  -                   -          2.095.073  

Pending intangible assets                 -                     -    

Total  2.095.073 0 0 2.095.073 

Tangible assets 

Lands        563.193                  -                   -             563.193  

Constructions      6.506.674                  -                   -          6.506.674  

Equipment      1.470.040            42.833                 -          1.512.873  

Transportation means      1.411.781                  -           441.096           970.685  

Other fixed means        148.441                  -                   -             148.441  

Pending tangible assets      1.061.136          531.202                 -          1.592.338  

Total  11.161.265 574.035 441.096 11.294.204 
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19. Other assets  
 
Various debtors mainly include amounts coming from final sentences worth.577.343 lei. For the 
values for which collection is uncertain, the Company has calculated impairment adjustments 
 

 
 
The provision for various debtors impairment can be analyzed as follows:    
 

Cumulated amortization 

1st January 

2018 Increases Decreases 30th June2018 

Intangible assets 

Intangible assets           2.073.779                    6.725                        -                2.080.504  

Total  2.073.779 6.725 0 2.080.504 

Tangible assets 

Constructions              406.463                191.651                        -                   598.114  

Equipment           1.178.256                124.225                        -                1.302.481  

Transportation means           1.252.355                  52.641              441.096                 863.900  

Other fixed means              110.472                    6.743                        -                   117.215  

Total  2.947.546 375.261 441.096 2.881.710 

Net accounting value 0 

Intangible assets 14.569 

Tangible assets 8.412.493 

In LEI 30th June 

2018 

31st December 

2017 

Various debtors         99.937.276          64.647.099  

Dividends to collect         12.063.010                       -    

Other assets              296.867               524.847  

Minus adjustments for various debtors 

impairment        (55.577.343)        (57.260.955) 

Total       56.719.810          7.910.991  
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20. Dividends to pay 
 
Dividends to be paid not collected within 3 years from their statement date are prescribed 
according to the law and are transferred by the Company in equity, in the reported result 
 

 
 
21. Provisions for risks and expenses 
 

 
 
For the amounts collected by the Company through enforcement agents, AVAS has opened litigations to 

challenge the enforced amounts. The litigations provisions represent the amounts collected by the Company 

through enforcement agents between 2010 and 2014, later challenged by AVAS. 
 
 
 
 
 
 

In LEI 30th June 

2018 

31st December 

2017 

On 1st January      (57.260.955)      (56.496.561) 

Setup              (93.452)   (1.069.002) 

Re-run           1.777.064               304.608  

On 30th June      (55.577.343)      (57.260.955) 

In  LEI 30Th June 

2018 

31st December 

2017 

Dividends to pay for 2012 642                    642  

Dividends to pay for 2013 986                 1.055  

Dividends to pay for 2014              165.434          10.676.542  

Dividends to pay for 2015         10.832.537          10.963.612  

Dividends to pay for 2016         11.132.757          11.446.112  

Dividends to pay for 2017         49.858.959  -                       

Total dividends to pay       71.991.315        33.087.963  

In LEI 30th June 

2018 

31st December 

2017 

Provisions for litigations           2.565.455            2.565.455  

Impozit pe profit 

Total         2.565.455          2.565.455  
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22. Liabilities regarding deferred profit tax 
 
The liabilities regarding deferred profit tax on 30th June 2018 are generated by the elements 
presented in the following table: 

 
 
The liabilities regarding deferred profit tax on 31st December 2017 are generated by the elements 
detailed in the table below:    
 
 
 

31st December 2017 Assets  Liabilities Net 

 
Tangible assets  7.425.363 - 7.425.363 

Financial assets available for sale  505.270.969 - 505.270.969 

Real-estate investments  3.285.113 - 3.285.113 

Provisions for litigations and other provisions  - (2.565.455) (2.565.455) 

Financial assets at fair value through the profit and 
loss account – fund units  (2.510.280) - (2.510.280) 

Provisions for benefits and untaken leave - (10.052.459) (10.052.459) 

 
Total 513.471.165 (18.817.027) 494.654.138 

 
Net temporal differences - 16% rate    494.654.138 

Liabilities regarding deferred profit tax      79.144.662 

 

   
Deferred profit tax is directly recognized through the reduction of equity de 88.260.232 lei,  30th 
June 2018 (31st December 2017: 81.169.760 lei), being generated by tangible assets and financial 
assets available for sale at fair value through overall result. 
 
 
 
 
 

In LEI Assets Liabilities  Net  

Tangible assets                3.547.794                  -           3.547.794  

Financial assets at fair value through 

other overall result elements            546.081.266                  -       546.081.266  

Real-estate investments                1.988.263                  -           1.988.263  

Provisions for litigations and other provisions                           -        (2.565.455)      (2.565.455) 

Benefiit plan provisions                           -        (6.027.087)      (6.027.087) 

Total            551.617.323      (8.592.542)    543.024.781  

Net temporal differences- 16% rate    543.024.781  

Liabilties regarding deferred profit tax   86.883.965,00  
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23. Liabilities with profit tax and other liabilities    
 

 
 
 
Liabilities regarding the benefit plan represent the SOP 2017 program that will be awarded to the 
employees ( according to the provisions of the collective employment contract) in 2019, as shares. 
The current profit tax liabilities have been paid by the Company on time.   
 
 
24. Capital and reserves 
 

a) Share capital 
 

The structure of the Company’s shareholding on 30th June 2018, namely 31st December 2017 is 
presented in the tables below   
 

 
 
 

 
 
 
In January 2018 we have registered the operation regarding the Company’s share capital reduction 
from 103.817.917.60 RON to 101.317.917.60 RON the source being the annulment of 25.000.000 
own shares with nominal value of 0.10 RON/share, acquired by the Company in compliance with 
EGMS resolution no. 2 of 04.04.2017 and according to art. 207 line (1) letter c) of Law no. 31/1990 
regarding companies, updated.    
 

In LEI 30th June 

2018 

31st December 

2017 

Suppliers- invoices not received              239.771               485.059  

Liabilities with current profit tax    

 
          1.774.390            5.033.350  

Taxes and fees              731.034               783.743  

Liabilities regarding the benefits plan           6.027.087          16.251.572  

Other liabilities         10.377.205            1.188.594  

Total       19.149.487        23.742.318  

30th June2018 Number of 

shareholders 

     No. of shares Amount (RON) (%)  

Natural individuals 5.758.647       383.981.388  38.398.139 38% 

Companies 199       629.197.788  62.919.779 62% 
Total 5.758.846  1.013.179.176  101.317.918  100% 

31st December 2017 Number of 

Sharehodlers 

  no. of shares Amount (RON) (%)  

Natural individuals 5.761.922 389.597.287 45.393.923 43% 

Companies 212 648.581.889 58.423.995 57% 
Total 5.762.134  1.038.179.176  103.817.918  100% 
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The buy-back if the 25.000.000 shares was made from the assignable profit included in the 
company’s individual financial statements on 31st December 2016, drafted in compliance with the 
International Financial Reporting Standard adopted by the European Union („IFRS”) International 
Financial Reporting Standard adopted by the European Union („IFRS”) and Rule of the Financial 
Supervision Authority („FSA” no. 39/28th December 2015; for the approval of accounting 
regulations in compliance with the National Financial Reporting Standards, applicable to entities 
authorized, regulated and supervised by FSA in the Financial Instruments and Investments Sector 
(hereinafter referred to as FSA Rule no. 39/2015”), according to art. 103 index 1 updated Law no. 
31/1990 regarding companies.    
 
All shares are ordinary. They have been subscribed and fully paid on 31st March 2017. All shares 
have the same voting right and a nominal value of 0.1 lei/share. The number of shares authorized 
to be issued is equal to the issued ones. In 2017 here has been no modification of the number of 
issued shares.    
 
Thus, the share capital on 30th June 2018 is 101.317.918 lei (31st December 2017: 103.817.918 lei). 
 
The shareholding right limited to 1% of the share capital has been modified by Law no 11 of 6th 
January 2012 (coming into force on 13th January2012), to 5% of share capital that is 50.658.959 
shares. 
 
24. Capital and reserves 
 
(b) Reserves from the re-evaluation of fair value evaluated assets through other 

elements of overall result    
 

This reserve includes net cumulated modifications of fair value of the financial assets available for 
sale from the date of their classification in this category until the date that they have been de-
recognized or impaired.  . 
 
The reserves from the re-evaluation of financial assets evaluated at fair value through other 
elements of overall result are registered at value net of deferred profit tax. The value of deferred tax 
directly recognized in the lowering of equity is presented under explanatory note 22 (page 57). 
 
(c) Legal reserves 
 
As per legal requirements, the company sets up legal reserves worth 5% of registered profit as per 
IFRS up to 20% of share capital. The value of legal reserve on 30th June 2018 is 20.763.584 lei 
(31st December 2017: 20.763.584 lei). 
Legal reserves cannot be distributed to shareholders.     
 
 
(d) Other equity elements – Own shares 
  
The total number of own shares held by the Company on 30.06.2018 is 11.065.237 shares, 
representing 1,09% of share capital (on 31.12.2017 - 41.000.000 shares, representing 3,95%) of 
8.212.330 lei total value (on 31.12.2017 – total value 38.283.387 lei).  
 
From the shares held by the Company on 31st December 2017 the employees and managers were 
assigned a number of 4.934.763 shares (0,4871% of share capital), total value 4.243.896 lei, 
representing SOP 2016. 
 
In the reporting period, a number of 25.000.000 shares for an average price of 1 leu, shares that 
lowered the share capital.    
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25. Result per share 
 
The calculation of the result per basic share was made from the assignable profit assigned to 
ordinary shareholders and the average weighted number of ordinary shares:  
 

 
 
The diluted result per share is equal to the basic share result, as the Company did not register 
potential ordinary shares. 
 
 
26. Contingent engagements and liabilities 
 
(a) Trials 

 
On 30th June 2018, SIF Moldova was involved in a number of 60 trials as respondent and a 
number of 136   trials as plaintiff.  
The trials in which SIF Moldova acts as respondent/plaintiff whose object influence the company’s 
patrimony are recorded in the accounting.   
 
Of the 136 pending trials where SIF” Moldova” acts as plaintiff, 70files are those of the litigations 
against AAAs. For the amounts claimed by the Company and won through final or irrevocable 
sentences  AAAS receivables were recorded in the accounting for most of them the enforcement 
procedure being instituted. 
 
Of the 60 trials where SIF Moldova acts as respondent, 14 files are initiated by AAAS following the 
enforcements made by SIF Moldova.   
 
 
The litigations initiated by AAAS with object the challenge of enforcements made by SIF Moldova 
are presented below:    

 Total contingent liabilities on 01.01.2018    20.130.992 lei 

 Litigations starting during the year               3.900 lei 

 Favorable solutions                26.362 lei 

 Total contingent liabilities on 30th June 2018   20.108.530 lei 
 
Total contingent assets on 30th June 2018 is 6.805.152 lei, represented mainly by: 

 the amount of 985.555 lei – value of the agreement to take over litigious rights in Textila 
Oltul- SIF Moldova; 

  3.644.554 lei – value of shares plus interest owed by Vastex following the withdrawal of SIF 
Moldova from the shareholding.    

 634.672 lei – amounts requested by SIF Moldova in litigations against AAAS with object: 
the recovery of legal expenses and damages requested for the amounts won following the 
litigations.    
 

In LEI 30th June 

2018 

30th June 

2017 

Profit assignable to ordinary shareholders         53.659.801      72.222.054  

Average weighted number of ordinary shares    1.013.179.176 1.038.179.176 

Result per basic share 0,053 0,070 



SIF MOLDOVA S.A. 

EXPLANATORY NOTES FOR THE SPECIAL PURPOSE FINANCIAL INFORMATION  
FOR THE 6 MONTHS’S PERIOD CONCLUDED ON 30TH JUNE 2018 

(all amounts are in RON, unless otherwise stated) 

 

62 

The amounts representing contingent assets will be recorded in the balance, at the time final and 
irrevocable sentences are obtained/their collection.    
 
Contingents related to the environment  

 
The regulations regarding the environment are developed in Romania, and the company has not 
recorded any obligations on 30th June and 01st January 2017 for any type of anticipatory costs, 
including legal and consultancy fees, location surveys, design and implementation of remedy plans, 
regarding the environment.  
The management of the Company does not consider the expenses associated with possible 
environmental issues to be of significance.    
 
(b) Transfer price 

 
Romanian tax law contains regulations regarding transfer prices between affiliated entities since 
2000. The legislative framework currently defines the principle of “market value” for the 
transactions between affiliated entities and methods to set transfer prices. Therefore, it is to be 
expected that tax authorities initiate detailed verifications of transfer  
 
26. Contingent engagement and liabilities (continued) 

(c) Transfer price (continued) 
 
prices in order to make sure that the fiscal result and/or customs value of imported goods are not 
distorted by the effects of the prices practiced in the relationship with affiliated individuals. The 
Company cannot quantify the result of such verification. 
 
27. Transactions and balances with parties in special relationships 
 
The Company has identified in the course of carrying out its activities, the following parties in 
special relationship:    
 
List of subsidiaries and holding percentages 
 

  

30 

June           

2018   

31 

December 

2017 

Agrointens  99,99%   99,99% 

Agroland Capital 99,99%   99,99% 

Asset Invest 99,99%   99,99% 

Casa 99,32%   99,02% 

Hotel Sport Cluj 99,99%   99,99% 

Mecanica Ceahlău 73,30%   73,30% 

Regal 93,02%   93,02% 

Ţesătoriile Reunite 99,99%   99,99% 

 
Between 01st January 2018 – 30th June2018 the Company has participated to the increase of 
share capitals of its subsidiaries, as follows:    

 S.C. Agrointens S.A.    - 3.290.000 lei, cash contribution    

 S.C. Casa  S.A.                                   - 3.524.450 lei, capiatl increase through the coversion 
of the claim held by the Company in S.C. Casa  
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Company’s associated entities 
 
The Company does not have any associated entities on 30th June 2018 and 31st December 2017. 
 
Key management staff  
 
30th June 2018  
The members of the Board of Directors of SIF Moldova S.A.: Ceocea Costel  (President of the Board 
of Directors), Octavian Claudiu Radu (Vice-president of the Board of Directors) Doros Claudiu 
(CEO), Catalin Jianu Dan Iancu(Deputy CEO) Horia Ciorcila (non-executive manager) 
 
31 st December 2017 
The members of the Board of Directors of SIF Moldova S.A.: Ceocea Costel  (President of the Board 
of Directors), Octavian Claudiu Radu (Vice-president of the Board of Directors), Doroş Claudiu 
(CEO), Cătălin Jianu Dan Iancu (adjunct CEO), Horia Ciorcilă (non-executive manager). 
 
27. Transactions and balances with parties in special relationships 
On 30th June 2018 there were: 35 individual employment contracts (on 30.06.2017 - 33 individual 
employment contract), 2 management contracts  (on 30.06.2017 - 3 management contracts  ) and 5 
administration contracts (on 30.06.2017  - 7 administration contracts). 
 

Of which 
Employee

s 
 
 

Management 
contracts   

Administrati
on contracts 

 Managers -  -  5 

 Directors – managers according to  
Law 31/1900 – republished -  2  - 

 High education employees  32  -  - 

 Average education employees  3  -  - 
 
TOTAL 35  2  5 

 
The wages and indemnities paid or to be paid for the period January- June 2018, amounting to 
7.220.595 lei  (30th June 2017:  4.672.886 lei). 

  
  

30th June 
 2018 

30th June 
 2017 

Management Contract  1.327.730 1.360.152 

Board of Directors  3.534.707 1.975.281 

Employees  2.356.380 1.335.549 

Other collaborators 1.778 1.904 

Total 7.220.595 4.672.886 

  
Between 01st January 2018 – 30th June 2018, the employees have received a profit participation of 
1.444.997 lei (30th June 2017: 954.992  lei) and shares offered through SOP 2016 program of 
898.739 lei, as well as training courses of 19.596 lei (30th June 2017: courses 27.300 lei). 
 
The money rights of managers are approved by the Board of Directors through the management 
contract. Wages and indemnities of managers represent 67% of total employee expenses of the 
Company The management have received a profit participation of 4.375.651 lei (30th June 2017: 
3.213.973 lei) and shares offered through SOP2016 program of 3.345.157 lei. 
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28. Events following the balance date 
 
In July 2018 we have concluded the public offer for the purchase of own shares, offer approved by 
FSA decision no.  726/13.06.2018, with the following main characteristics:  

- no. of shares that are object of the offer: 11.000.000 (1,08569% of share capital); 
- purchase price: 1,818 lei/share; 
- running period: 20.06.2018 – 10.07.2018; 
- subscription locations: in compliance with the offer document displayed  www.sifm.ro  

The purpose of the program is to reduce the share capital through the annulment of bought-back 
shares, in compliance with the resolution of the General Extraordinary Meeting of Shareholders of 
SIF Moldova the purpose of the program is to reduce the share capital through the annulment of 
bought-back shares, according to no.2/27.04.2018 (published in the Official Gazette, part 4 
no.1952/22.05.2018). 
 
 
The individual financial statements have been approved by the Board of Directors on 09th August 
2018 and signed on its behalf by:   
 
 
         
                                                                                                                                    
Claudiu Doroş Decebal Dumitrescu 
CEO                CFO 


